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lecon2122
2019

Advanced Macroeconomics II :
Growth, Dynamics and Policy

In view of the health context linked to the spread of the coronavirus, the methods of organisation and evaluation of the learning
units could be adapted in different situations; these possible new methods have been - or will be - communicated by the
teachers to the students.

5 credits 30.0 h + 6.0 h Q2

Teacher(s) Oikonomou Rigas ;

Language : English

Place of the course Louvain-la-Neuve

Main themes The following topics will be covered : Part I: The overlapping generations approach to capital accumulation
Competitive equilibria & Optimality Policies: pensions, public debt, fiscal policy Education, altruism Part II: Infinite
horizon models of economic growth Endogenous growth theory, an introduction Technological progress, the
"embodiment controversy" and growth Schumpeterian models of economic growth and fluctuations

Aims

1

The aim of this course is to teach to the students how and when to use the building blocks of modern
growth theory. These are taken from two different approaches: the first one considers that agents have
an infinite hori-zon. The second one analyzes the case of an economy in which agents have finite lives
( overlapping genera-tions models ).

- - - -
The contribution of this Teaching Unit to the development and command of the skills and learning outcomes of the programme(s)
can be accessed at the end of this sheet, in the section entitled “Programmes/courses offering this Teaching Unit”.

Evaluation methods Due to the COVID-19 crisis, the information in this section is particularly likely to change.
3 Problems sets to be done in groups of 4-5 students + a final exam.

Content Main themes: This course presents an in depth analysis of the impact of heterogeneity in the macro-economy.
   The main framework utilized is the so called model of heterogeneous agents and wealth accumulation, basically
the workhorse model in modern quantitative macroeconomics.  Several applications of the theory are discussed
covering recent trends in income inequality in the US and in Europe, the life cycle pattern of consumption, the
cyclical behavior of aggregate hours and employment, the wealth concentration and the role of public policies such
as the tax code and the pension system. In its last part this course will explore the implications of heterogeneity
and incomplete markets for monetary policy.

Aims: The aim of the course is to teach the students to apply the tools of quantitative macroeconomics with
  particular focus on the effects of heterogeneity. The treatment of the economic problems is rigorous and the
students will be required to master the numerical methods which are utilized to solve the models presented in
class. Beyond the methodological side, the content of this course is motivated by the microeconomic data and the
course itself discusses several interesting economic phenomena related to household decisions and their impact
on the macroeconomy.

Inline resources Slides, Problem Sets, Computer Codes and Past exams are available on Moodle.
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Other infos Written closed book exam.

Ph.d students manage exercises and homeworks.

Faculty or entity in

charge

ECON

http://mitpress.mit.edu/authors/lars-ljungqvist
http://mitpress.mit.edu/authors/thomas-j-sargent
http://www.georgetown.edu/faculty/mh5/research/jedc1993.pdf
http://mitpress.mit.edu/authors/lars-ljungqvist
http://mitpress.mit.edu/authors/thomas-j-sargent
http://www.georgetown.edu/faculty/mh5/research/JME1996.pdf
http://ideas.repec.org/a/eee/moneco/v51y2004i3p609-633.html
http://ideas.repec.org/s/eee/moneco.html
http://www.econ.nyu.edu/user/violante/Journals/kaplan-violante_aejmacro.pdf
http://ideas.repec.org/s/ucp/jpolec.html
http://130.104.59.201/papers/Davila-Hong-Krusell-RiosRull-EMA12.pdf
http://130.104.59.201/papers/Davila-Hong-Krusell-RiosRull-EMA12.pdf
https://sites.google.com/site/yongsungchang/papers/Preference.pdf?attredirects&#61;0
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Programmes containing this learning unit (UE)

Program title Acronym Credits Prerequisite Aims

Master [120] in Economics:

General
ECON2M 5

Master [120] in Economics:

Econometrics
ETRI2M 5
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