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Introduction 
This report provides a comprehensive overview of the research output and activities of the 
Department of Economics for the academic year 2005-6, starting on July 1, 2005 and 
ending on June 30, 2006. The members of this department belong to two main research 
institutes: the Institut de Recherches Economiques et Sociales (IRES), founded in 1928, 
and the Center for Operations Research and Econometrics (CORE), founded in 1966. 
This is the second report that lists the research activities of these members in one 
document, irrespectively of the institution. It reflects the increasing number of interactions 
between the two institutions and the willingness to foster collaborations between the 
economists of this university. This is essential to maintain our position as a leading 
research institution in Europe. 

The fact that we occupy a pole position in research is confirmed by several rankings 
already mentioned in the previous research report. It is reconfirmed in a recent study of 
Amir and Knauff (2005)1 who report that, in terms of PhD placement, our Department is 
ranked first in continental Europe (third in Europe). This quality is reflected in the number 
of doctoral students we host (more than 40 in 2005-6) as well as in the number of doctoral 
dissertations that are completed at our Department. Since 2000 yearly nearly 12 PhD 
theses were completed on average. In the year 2005-6, this figure dropped to seven. 
However, this figure is misleading, since it conceals that another 6 PhD theses were 
defended in the 3 months immediately following the period to which this report refers, i.e. 
between July 1 and September 30, 2006.       

This year’s publication record is also impressive: 8 books have been edited by members of 
the Department, 75 articles have been published in scientific journals or books, of which 
an important share in refereed international journals, 5 scientific reports were produced 
and 64 papers were disseminated within the Discussion Paper series of the Department. In 
addition, the members made numerous presentations at international scientific conferences 
and at research centres, both in Belgium and abroad. They participated in scientific 
networks and contributed to the editing activities of several scientific journals. Moreover, 
the Department invited a large number of speakers at its seminar series and organised 
several workshops.    

The members of the Economics Department had a significant influence on policy debates 
in Belgium. Their expertise is regularly called upon. The on-line review of the 
Department, Regards économiques, publishing scientifically founded articles on current 
issues (11 issues in 2005-6), plays in particular an initiating role in this respect. In 
addition, the Department produces quarterly an in-depth analysis of the business cycle 
complemented with forecasts for the Belgian economy.  

I thank everyone who contributed to the production of this report. I am  especially grateful 
to Claudine Stage for collecting all the required information and for the patience she 
maintained in this task.  

I wish you a pleasant reading of this report. 

Bart Cockx  
Research Director 

                                                 
1 See http://www.core.ucl.ac.be/services/psfiles/dp05/dp2005_51.pdf. 
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1. Personnel 
 
Management 
 
Officers for the academic year 2005-2006 : 
 

President Henri Sneessens 
Vice-Presidents Claude d'Aspremont and Bruno Van der Linden 
Reasearch Director Bart Cockx 
Director of the Doctoral Programme David de la Croix 
Director of Teaching Programmes Vincent Bodart 
Administrative Directors Marie Gilot and Paul Olbrechts 

 
 
1.2. Staff in 2005-2006 
 
 
1.2.1 Faculty 
 
 
Vincent Bodart Analysis of business cycles  

International monetary economics  
Monetary and financial macroeconomics  
 

Luc Bauwens* Econometrics and statistical methods 
 
Raouf Boucekkine* Macroeconomic dynamics, Growth theory, Dynamic systems, 

Computational Economics  
 
Isabelle Cassiers Contemporary Economic History,  

Macroeconomics and Institutions,  
Economic Structures and Growth,  
Regulation Theory 

 
Bart Cockx Microeconometrics, Labour Economics, Social Policy, 

Programme Evaluation 
 
Claude d'Aspremont* Mathematical economics, social choice theory, industrial 

organization 
 
Pierre Dehez* Microeconomic theory 
 
Frédéric Docquier Population economics, growth and development, Computable 

OLG general equilibrium 
 
David de la Croix* Growth theory, human capital and demographics, overlapping 

generations 
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Michel De Vroey History of Economic Theory, especially history of 
macroeconomics 

 
Jean Hindriks* Public economics and political economy 
 
Pierre Malgrange Macroeconomic, Dynamic General Equilibrium, Nonlinear 

Dynamics 
 
François Maniquet* Microeconomics, social choice theory, public economics 
 
Philippe Monfort International Economics, Economic Geography 
 
Marthe Nyssens Non Profit Organizations, Social Economy, Social Policy, 

Development Economics 
 
Henri Sneessens Macroeconomics, unemployment fluctuations and persistence, 

related economic policy and labour market issues 
 
Jacques Thisse* Industrial economics, economic geography and local public 

economics 
 
Vincent Vandenberghe Economics of Human Capital, Applied Microeconometrics, 

Public Economics, Microsimulations 
 
Hylke Vandenbussche* International trade, Trade Policy, Antidumping policy, World, 

Trade Organization, Corporate Taxation of firms Tax competition 

Bruno Van der Linden Labour Economics, Public Economics 
 
Vincent Vannetelbosch* Game theory and industrial organization 
 
Daniel Weiserbs Macroeconomics and applied econometrics 
 
 
*also members of the center for operations research and econometrics (CORE), 
http://www.core.ucl.ac.be/ 
 
 
 
1.2.2 Post-doctoral researchers 
 
Laurence Jacquet 
Alexis Parmentier 
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1.2.3 Researchers and doctoral students 
 
 
Amerighi Oscar 
Baende-Bofota Youyou 
Barahona Augustin 
Barikako Jean 
Batyra Anna 
Camacho Carmen 
Cardullo Gabriele 
Defoort Cécily 
Defourny Anne 
Denni Mario 
Dias Joacquin 
Dottori Davide 
Estevan-Goncalves Fernanda 
Gailli Fausto 
Göbel Christian 
Grandjean Gilles 
Hamadi Malika 
Isaac Tanguy 
Jacquet Laurence 
Khatibi Arastou 
Latzer Hélène 
Laurin Frédéric 
 

Ledent Philippe  
Lodigiani Elisabetta 
Mariani Fabio 
Marchirori Luca 
Mattalia Claudio 
Mendolicchio Concetta  
Minniti Antonio 
Mihsra Tapas 
Nicoletti Giulio 
Nyembwe André 
Parello Carmelo 
Pensieroso Luca 
Pecoraro Marco 
Picchio Matteo 
Ries Jean 
Scourneau Vincent 
Sommacal Alessandro 
Sheng I-Lin 
Sprietsma Maresa 
Thiry Géraldine 
Vander Donckt Marie 
Waltenberg Fabio 
 

 
1.2.4 Associate members and research fellows 
 
Nihat Aktas, IAG, FIN, Université catholique de Louvain 
Per Agrell, IAG, FIN, Université catholique de Louvain 
Linda Andersson, Umea University, Sweden 
Christian Arnsperger, Chaire Hoover, Université catholique de Louvain  
Nicolas Bednar, EURO, Université catholique de Louvain 
Paul Belleflamme, IAG, Université catholique de Louvain 
Thierry Bréchet, Chaire Lhoist 
Bertrand Candelon, Université de Maastricht, The Netherlands 
Marie christine Closon, Ecole de Santé Publique 
Fabrice Collard, GREMAQ-CNRS et IDEI 
Barbara Cresti, IRES, Université catholique de Louvian 
Patricia Crifo, Ecole Normale Supérieure LSH, GATE, Lyon 
Valérie de Briey, Cerisis, Charleroi 
Geert Dhaene, KUL 
Elisabeth de Ghellinck, IRES, Université catholique de Louvain 
Isabelle Degreef, Banque Nationale de Belgique 
Luc Denayer, Conseil central de l'économie 
Bernard Delbecque, EFAMA 
Philippe De Villé, IRES, Université catholique de Louvain 
Matthias Doepke, UCLA, University of California at Los Angeles 
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Jacques Drèze, CORE, Université catholique de Louvain 
Guy Ertz, Banque Générale du Luxembourg 
Jean-François Fagnart, Facultés Saint-Louis, Bruxelles 
Jean Gabszewicz, CORE, Université catholique de Louvain 
Frédéric Gaspart, BAPA, Université catholique de Louvain 
Marc Germain, CORE, Université catholique de Louvain 
Pierre Giot, FUNDP, Namur – CORE, Université catholique de Louvain 
Axel Gosseries, Chaire Hoover, Université catholique de Louvain 
Marc Gurgand, DELTA & CREST 
Christian Hafner, STAT, Université catholique de Louvain 
Bernard Hanin, Région Wallonne 
Bruno Henry de Frahan, AGRO, Université catholique de Louvain 
Jean-Jacques Herings, Maastricht University 
Christian Huveneers, Ministère des Affaires Economiques 
Herrade Igersheim, A.T.E.R. BETA, Université de Strasbourg 
Ludovic Julien, Université de Paris X, Nanterre  
Chantal Kegels Bureau du Plan, Bruxelles 
Anne-Marie Kumps, Université catholique de Louvain 
Frédéric  Lapeyre, DVLP, Université catholique de Louvain 
Sébastien Laurent, FUNDP, Namur 
Guy Legros, IRES, Université catholique de Louvain 
Etienne Lehmann, Université Paris II, Panthéon-Assas 
Omar Licandro, European University Institute 
Olivier Lohest, IWEPS, Namur 
Paul Löwenthal, Université catholique de Louvain 
Paul Mandy, Université catholique de Louvain 
Francis Martin, Mc Kinsey 
Enrico Minelli, University of Brescia 
Giordano Mion, CORE, Université catholique de Louvain 
Pierre Picard, CORE, Université catholique de Louvain 
Olivier Pierrard, Banque Fortis, Luxembourg 
Jean-Philippe Platteau, FUNDP, Namur 
Philippe Polomé, ECRU, Université catholique de Louvain 
Paul Reding, FUNDP, Namur 
Bernard Remiche, Faculté de Droit, Université catholique de Louvain 
Stéphane Robin, CRESGE, Université de Strasbourg 
Olivier Scaillet, HEC, Université de Genève 
José Sempere-Monerris, University of Valencia 
Fatemeh Shadman-Valavi, IRES, Université catholique de Louvain 
Jose Ramon Ruiz Tamarit, University of Valencia 
Henry Tulkens, CORE, Université catholique de Louvain 
Sébastien Van Bellegem, STAT, Université catholique de Louvain 
Béatrice Van Haeperen, IWEPS, Namur 
Philippe Van Parijs, Chaire Hoover, Université catholique de Louvain 
VincentVan Steenberghe, CORE, Université catholique de Louvain 
Alain Vas, IAG, Université catholique de Louvain 
Klaus Wälde, University of Wurzburg, Germany 
Xavier Wauthy, Facultés Universitaires St Louis, Bruxelles 
Shlomo Weber, CORE, Université catholique de Louvain 
Serge Wibaut, AXA Banque 
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Raf Wouters, Banque Nationale de Belgique 
Pierre Wunsch, Cabinet du Secrétaire d'Etat à la Région Bruxelloise 
 
 
1.2.5 Administrative staff 
 
Anne Davister-Logist 
Solange Dujardin 
Sylvie Eppe 
Marie Gilot 
Paul Olbrechts 

Cécile Modave 
Maryvonne Neyts-Zuyderhoff 
Josée Régibeau 
Pascale Schicks 
Claudine Stage 

 
 
1.2.6 Computer officer 
 
Jean-Pierre Lemaître 
 
 
1.3. External Visiting 
 
Thomas Lindh, Institute for Future Studies, Stockholm 
Jean-Jacques Herings, University of Maastricht 
Sami Dakhlia, University of Alabama 
Philippe Martin, Université de Paris I TEAM 
Frédéric Vermeulen, Tilburg University 
Alain Trannoy, EHESS, GREQAM-IDEP 
Ari Van Assche, HEC, Montréal 
David Colander, Middlebury College 
Gabriel Felbermayr, University Tübingen 
Mard Gurgand, Paris School of Economics 
Sébastien Ménard, Université du Mans 
Alice Schoonbroodt, Federal Reserve Bank of MPLS 
Franco Donzelli, University of Milan 
Xavier Joutard, GREQAM, Université de la Méditerranée 
Michèle Belog, University of Essex 
Arnaud Chevalier, University of Kent 
Gaetan Nicodème, Commission Européenne 
Alok Bhargava, University of Houston 
Guido Cozzi, University of Maccerata 
Clara Delavallade, EUREQUA, Paris I 
Jorge Duran, ECARES, Université libre de Bruxelles 
Jean-Pierre Laffargue, Université de Paris 
Etienne Lehmann, Université de Paris II 
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2. Research Activities 
 
A. Macroeconomics and Monetary Economics, Development and Growth 
 
2005-32, André Nyembwe and Konstantin Kholodilin, "North-South Asymmetric 
Relationships: Does the EMU Business Cycle Affect Small African Economies ?" 

In this paper we empirically investigate a possible transmission of the European business cycle to 
Sub-Saharan Africa’s economies. This linkage may be of interest because the EMU is the main 
trading partner of African countries, and many of these countries use the euro as either the official 
or a de facto anchor in order to keep the exchange rate fixed or stable. After identifying possible 
theoretical channels of transmission, we test whether the relevant economic variables in Africa are 
sensitive to the fluctuations of European economic activity. Using either a Euro area GDP series or 
a Stock and Watson approach in order to build indicators of economic fluctuations in the EMU, we 
find limited transmission of these fluctuations to Sub-Saharan Africa despite the appealing 
theoretical linkages between the two areas. The most important relationship we manage to 
disentangle is between the European and African monetary policies. 

2005-46, C. Mattalia, "Human Capital Accumulation in R&D-based Growth Model" 

This paper considers a multi-sectoral endogenous growth model, that reproduces the essential aspects of an 
‘ICT-based economy’, in which a central role is played by human capital accumulation. Indeed, households 
also invest in human capital through schooling, and this turns out to be the true engine of growth. 
Furthermore, this model displays no scale effect and the stimulations allow to get interesting results 
concerning the link between market power and growth, the presence of ‘imbalance effects’ and the 
consequences of different types of subsidies 

2006-14, R. Boucekkine, D. de la Croix and O. Licandro, "Vintage Capital" 

We highlight the salient characteristics and implications of the seminal contributions in the field of vintage 
capital growth theory (proposed entry for the new Palgrave dictionary of economics, 2nd edition) 

2006-15, R. Boucekkine, F. del Rio and Bl. Martinez, "Technological progress, 
obsolescence and depreciation" 

We construct a vintage capital model à la Whelan (2002) with both exogenous embodied and disembodied 
technical progress, and variable utilization of each vintage. The lifetime of capital goods is endogenous and 
it relies on the associated maintenance costs. We study the properties of the balanced growth paths. First, we 
show that the lifetime of capital is an increasing (resp. decreasing) function of the rate of disembodied (resp. 
embodied) technical progress. Second, we show that both the use-related depreciation rate and the scrapping 
rate increase when embodied technical progress accelerates. However, the latter drops when disembodied 
technical progress accelerates while the former remains unaffected. A key feature of our model is that the 
age-related depreciation rate does depend on the obsolescence rate in sharp contrast to the neoclassical 
model. 

2006-21, R. Boucekkine, B. Diene and Th.Azomahou, "The Growth Economics of 
Epidemics" 

This paper examines in an endogenous growth theory perspective the mechanisms through which epidemics 
affect long term growth. Investment in both physical and human capital are key transmission variables in 
this respect. The paper distinguishes between Spanish flu like epidemics and AIDS like epidemics. Two-
sector growth models are shown to better reflect the specific effects of epidemics. The effects of an AIDS 
like pandemic on savings and education effort are also modelled via life expectancy. The paper is closed by 
an extension of the celebrated Cuddington-Hancock model to account for the latter features. An application 
to the South African case is provided. The main finding points at a delayed effect of Aids on economic 
growth due to the recent sharp drop in llife expectancy in this country.  
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2006-22, F. Docquier, O. Paddison and P. Pestieau, "Optimal Accumulation in an 
Endogenous Growth Setting with Human Capital"  

This paper considers a three-overlapping-generations model of endogeneous growth wherein human capital 
is the engine of growth. It first contrasts the ‘laissez-faire’ and the optimal solutions. Three possible 
accumulation regimes are distinguished. Then it discusses a standard set of tax-transfer instruments that 
allow for decentralization of the social optimum. Within the limits of our model, the rationale for the 
standard pattern of intergenerational transfers (the working-aged financing the education of the young and 
the pension of the old) is seriously questioned. On pure efficiency grounds, the case for generous public 
pensions is rather weak. 

2006-23, M. Beine, F. Docquier and H. Rapoport, "Brain drain and human capital 
formation in developing countries : winners and losers" 

The brain drain has long been viewed as a serious constraint on poor countries development. However, 
recent theoretical literature suggests that emigration prospects can raise the expected return to human capital 
and foster investment in education at home. This paper takes advantage of a new dataset on emigration rates 
by education level (Docquier and Marfouk, 2006) to examine the impact of brain drain migration on human 
capital formation in developing countries. We find evidence of a positive effect of skilled migration 
prospects on gross human capital levels in a cross-section of 127 developing countries. For each country we 
then estimate the net effect of the brain drain using counterfactual simulations. We find that countries 
combining relatively low levels of human capital and low skilled emigration rates are likely to experience a 
net gain, and conversely. There appears to be more losers than winners, and in addition the former tend to 
lose relatively more than what the latter gain. At an aggregate level however, and given that the largest 
developing countries are all among the winners, brain drain migration may be seen not only as increasing the 
number of skilled workers worldwide but also the number of such workers living in developing countries.  

2006-25, D. de la Croix and A. Sommacal, "A Theory of Medicine Effectiveness, 
Differential Mortality, Income Inequality and Growth for Pre-Industrial England" 

We study how mortality reductions and income growth interact, looking at their relationship prior to the 
Industrial Revolution, when income per capita was stagnant. We first present a model of individual medical 
spending giving a rationale for individual health expenditures even when medecine was not effective in 
postponing death. We then explain the rise of effective medecine by a learning process function of 
expenditures in health. The rise in effective medicine can then be linked to the take-off of the eighteenth 
century through life expectancy increases, and fostered capital accumulation. The rise of effective medecine 
has also an impact on the relation between growth and inequality and on the intergenerational persistence of 
differences in income. These channels are operative through differential mortality induced by medecine 
effectiveness that turns out to determines a differential in the propensity to save among income groups 

2006-30, R. Boucekkine, Bl. Martinez and C. Saglam, "Capital Maintenance Vs 
Technology Adoption under Embodied Technical Progress" 

We study an optimal growth model with one-hoss-shay vintage capital, where labor resources can be 
allocated freely either to production, technology adoption or capital maintenance. Technological progress is 
partly embodied. Adoption labor increases the level of embodied technical progress. First, we are able to 
disentangle the amplification-propagation role of maintenance in business fluctuations : in the short run, the 
response of the model to transitory shocks on total factor productivity in the final good sector are definitely 
much sharper compared to the counterpart model without maintenance but with the same average 
depreciation rate. Moreover, the one-hoss shay technology is shown to reinforce this amplification-
propagation mechanism. We also find that accelerations in embodied technical progress should be responded 
by a gradual adoption effort, and capital maintenance should be the preferred instrument in the short run. 

2006-31, J. Growiec and I. Schumacher, "On Technical Change in the Elasticities of 
Resource Inputs" 

This article considers an economy whose production function takes both renewable and non-renewable 
resources as inputs. We extend the current literature by allowing for exogneous technical change in the 
elasticity of substitution between these two types of resources. In addition, we study the consequences of 
biased technical change which alters the resources’ relative productivities. We derive long-run asymptotic 
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results, which we use to compare several cases. In the benchmark case of no technical change, our results are 
close to those obtained by Dasgupta and Heal (1974). In the case of technical change helps obtain positive 
long-run production despite the depletion of non-renewable resources. In the biased technical change case, 
long-run production is only possible either if non-renewable resources are non-essential or if biased 
technical change is quick enough to compensate for the decreasing flow of non-renewable resources. We 
embed our production function in an optimal model and study its dynamics. As a steady state (or a balanced 
growth path) is only attainable as time goes to infinity, we resort to numerical simulations to convey what is 
happening during the short and medium run. Our results provide new considerations for the debate on 
natural resources. We suggest that technical change should be directed to the resource which is most 
important for production. 

F. Docquier, O. Paddison and P. Pestieau, "Optimal Accumulation in an Endogenous 
Growth Setting with Human Capital", IZA Discussion paper n. 2081 

This paper considers a three-overlapping-generations model of endogenous growth wherein human capital is 
the engine of growth. It first contrasts the laissez-faire and the optimal solutions. Three possible 
accumulation regimes are distinguished. Then it discusses a standard set of tax-transfer instruments that 
allow for decentralization of the social optimum. Within the limits of our model, the rationale for the 
standard pattern of intergenerational transfers (the working-aged financing the education of the young and 
the pension of the old) is seriously questioned. On pure efficiency grounds, the case for generous public 
pensions is rather weak. 

X. Chojnicki, F. Docquier, L. Ragot, "Should the U.S. Have Locked the Heaven's 
Door? Reassessing the Benefits of the Postwar Immigration", IZA Discussion paper 
n. 1676 

This paper examines the economic impact of the second great immigration wave (1945-2000) on the US 
economy. Contrary to recent studies, we estimate that immigration induced important net gains and small 
redistributive effects among natives. Our analysis relies on a computable general equilibrium model 
combining the major interactions between immigrants and natives (labor market impact, fiscal impact, 
capital deepening, endogenous education, endogenous inequality). We use a backsolving method to calibrate 
the model on historical data and then consider two counterfactual variants: a cutoff of all immigration flows 
since 1950 and a stronger selection policy. According to our simulations, the postwar US immigration is 
beneficial for all cohorts and all skill groups. These gains are closely related to a long-run fiscal gain and a 
small labor market impact of immigrants. Finally, we also demonstrate that all generations would have 
benefited from a stronger selection of immigrants. 

F. Docquier, O. Lohest and A. Marfouk, "Brain Drain in Developing Regions (1990-
2000)" IZA Discussion paper n. 1668 

In this paper, we analyze the distribution of the brain drain in the LAC region (Latin America and the 
Caribbean), Asia and Africa. We rely on an original data set on international migration by educational 
attainment for 1990 and 2000. Our analysis reveals that the brain drain is strong in Eastern, Middle and 
Western Africa, Central America and the Caribbean. However, the Kernel approach suggests that the 
dispersion and the intradistribution dynamics of skilled migration rates strongly differ across regions. We 
then tautologically disentangle the brain drain into two multiplicative components, the global migration rate 
and the selection bias. Among the most affected countries, LAC countries suffer from high migration rates 
whilst most African countries suffer from high selection biases. Finally, exploratory Moran's tests reveal 
strong spatial, political and cultural autocorrelations in migration rates and selection biases. The latter result 
suggests that skilled workers react differently than unskilled workers to a large set of variables. 

D. de la Croix and M. Doepke, "To Segregate or to Integrate: Education Politics and 
Democracy", CEPR Discussion Paper, 5759, April 2006 

The governments of nearly all countries are major providers of primary and secondary education to its 
citizens. In some countries, however, public schools coexist with private schools, while in others the 
government is the sole provider of education. In this study, we ask why different societies make different 
choices regarding the mix of private and public schooling. We develop a theory which integrates private 
education and fertility decisions with voting on public schooling expenditures. In a given political 
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environment, high income inequality leads to more private education, as rich people opt out of the public 
system. Comparing across political systems, we find that concentration of political power can lead to 
multiple equilibria in the determination of public education spending. 

M. Doepke and M. Schneider, "Inflation as a Redistribution Shock: Effects on 
Aggregates and Welfare,” NBER Working Paper 12319, June 2006 

Episodes of unanticipated inflation reduce the real value of nominal claims and thus redistribute wealth from 
lenders to borrowers. In this study, we consider redistribution as a channel for aggregate and welfare effects 
of inflation. We model an inflation episode as an unanticipated shock to the wealth distribution in a 
quantitative overlapping-generations model of the U.S. economy. While the redistribution shock is zero sum, 
households react asymmetrically, mostly because borrowers are younger on average than lenders. As a 
result, inflation generates a decrease in labor supply as well as an increase in savings. Even though inflation-
induced redistribution has a persistent negative effect on output, it improves the weighted welfare of 
domestic households. 

M. Labie , M. Nyssens, I. Ngongang and P. Welé, "Analyser l’articulation entre 
microfinance et micro-assurance santé : réflexions à partir de trois cas béninois" 
Document d’Economie et de Gestion, Working Paper 2006/2, Centre de Recherche 
Warocqué 

Au cours des dernières années, on a constaté que dans plusieurs pays – notamment en Afrique de l’Ouest – 
on assistait à la volonté de certaines organisations de combiner des activités de microfinance et de micro-
assurance santé. Le texte présenté vise à établir un premier cadre d’analyse de cette articulation en appuyant 
la réflexion sur trois études de terrain menées au Bénin. 

J.F., Fagnart, O. Pierrard and H. Sneessens, "Microeconomic Uncertainty and 
Macroeconomic Indeterminacy" European Economic Review, forthcoming. 

We propose a stylized intertemporal macroeconomic model wherein the combination of decentralized 
trading and microeconomic uncertainty (taking the form of privately observed and uninsured idiosyncratic 
shocks) creates an information problem between agents and generates indeterminacy of the macroeconomic 
equilibrium. For a given value of the economic fundamentals, the economy admits a continuum of equilibria 
that can be indexed by the sales expectations of firms at the time of investment. The Walrasian equilibrium 
is one of these possible equilibria but it is reached only if firms are optimistic enough. With a weaker degree 
of optimism, equilibrium output, employment and real wages will be lower than in the Walrasian 
equilibrium. Moreover, the range of possible equilibria will depend positively on the wage elasticity of the 
labour supply and on the magnitude of the information problem between buyers and sellers (in our case, the 
variance of the idiosyncratic shocks). Stochastic simulations performed on a calibrated version of the model 
show that pure demand expectation shocks may generate business cycle statistics that are not inconsistent 
with the observed ones. 

Moreno-Galbis E. and H. Sneessens, "Low-Skilled Unemployment, Capital-Skill 
Complementarity and Embodied Technical Progress", Recherches Economiques de 
Louvain, forthcoming  

Models developed by recent economic literature do not manage to account simultaneously for the three main 
stylized facts observed in many EU countries since the mid-seventies: (i) the increase in the overall 
unemployment rate; (ii) the dierence between high-skilled and low-skilled unemployment; (iii) the stability 
of relative wages. This paper focuses on these issues. We construct an intertemporal general equilibrium 
model seeking to reproduce these facts. We consider two types of jobs and two types of workers. We allow 
for job competition between high- and low-skilled workers on the low-skilled segment of the labor market 
and for on-the-job search. Matching processes are represented by matching functions a la Pissarides. Low-
skilled search intensities are endogenous and high-skilled workers decide on the amount of eort they devote 
to search in each labor market segment. Biased technological change is introduced via embodied technical 
progress and capital-skill complementarity. The model is calibrated and simulated to valuate the impact of 
various types of shocks. The model eproduces quite well the unemployment rate changes and the relative 
wage stability observed ver the past two decades. Publications in Collective volumes. 
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V. Bodart, O. Pierrard and H. Sneessens, Calvo Wages in a Search Unemployment 
Model, DNB Working Paper 68, December 2005 

RBC models with search unemployment and wage renegotiation generate too much wage volatility and too 
stable unemployment rate. Shimer (2004) shows that it is possible to reproduce a volatility of unemployment 
similar to that observed in actual economies by imposing full real wage rigidity. We use a similar model but 
with Calvo wage contracts. The models with full wage flexibility or full wage rigidity are obtained as 
particular cases. We show that a contract length of about six quarters fits best the observed cyclical 
properties of wages and unemployment. 

 

B. Public Economics 
 
2005-38, J. Hindriks and B. Lockwood, "Decentralization and Electoral 
Accountability : Incentives, Separation, and Voter Welfare" 

This paper studies the relationship between fiscal decentralization and electoral accountability, by analyzing 
how decentralization impacts upon incentive and selecion effects, and thus on voter welfare. The model 
abstracts from features such as public good spillovers or economics of scale, so that absent elections, voters 
are indifferent about the fiscal regime. The effect of fiscal centralization on voter welfare works through two 
channels : (i) via its effect on the probability of pooling by the bad incumbent; (ii) conditional on the 
probability of pooling, the extent to which, with centralization, the incumbent can divert rents in some 
regions without this being detected by voters in other regions (selective rent diversion). Both these effects 
depend on the information structure; whether voters only observe fiscal policy in their own region, in all 
regions, or an intermediate case with a uniform tax across all regions. More voter information does not 
necessarily raise voter welfare, and under some conditions, voter would choose uniform over differentiated 
taxes ex ante to constrain selective rent diversion. 

2005-49, P. Colla, M. Germain and V. Van Steenberghe, "Environmental Policy and 
Speculation on Markets for Emission Permits"  

Tradable emission permits share many characteristics with financial assets. As on financial markets, 
speculators are likely to be active on large markets for emission permits such as those developing under the 
Kyoto Protocol. We show how the presence of speculators on a market for emission permits affects the price 
of these permits when firms face risk aversion. The agency in charge of the optimal environmental policy 
should account for the presence of speculators when determining the total amount of permits to issue. 

2005-52, M. Germain and V. Van Steenberghe, "Innovation under Taxes Versus 
Permits : how a Commonly Made Assumption Leads to Misleading Policy 
Recommendations" 

The literature on the impact of economic instruments (typically taxes and tradable permits) on the level of 
innovation is usually based on the assumption that innovation reduces the slope of the marginal abatement 
cost curve. This assumption, which usually leads to the conclusion that taxes induce higher levels of 
innovation than tradable permits, is however never motivated. In this short article, we analyse the 
assumption by introducing innovation in the production function as a polluting firm and by showing how it 
affects the corresponding marginal abatement cost curve. We show that the slope of the marginal abatement 
cost curve does not necessarily decrease with the level of innovation. As a consequence, previous analyses 
lead to misleading policy recommendations  

2005-62, J. Hindriks, S. Peralta and S. Weber, "Fiscal Competition, Revenue 
Sharing, and Policy-Induced Agglomeration" 

Revenue sharing can be used to discourage low tax regions from competing for capital and firms with high 
tax regions. However, with heterogeneous regions, revenue sharing involves net transfers across regions and 
creates a “moral-hazard” problem - that is, regions may want to invest less in market fostering public good 
when the benefits are shared across nations. This paper analyzes these costs and benefits of revenue sharing. 
When asymmetric regions compete in capital income taxes only, we show that revenue sharing can be 

- 11 - 



desirable for the high tax region if it is pushed far enough (i.e., J-curve effect), while tax harmonization is 
always harmful for the low tax region. When regions also compete through public investments, we find that 
tax competition distorts (downwards) public investments. While revenue sharing discourages public 
investments due to moral-hazard effect, it remains beneficial in most cases. Moreover, there are new 
agglomeration forces resulting from public investments because the inflow of capital raises the incentive for 
public investments which in turn attract more capital. This leads to the possibility of policy-induced 
agglomeration (which is different from the classical agglomeration forces in the New Economic geography). 

2006-03, P. Chander and H. Tulkens, "Operation, Stability and self-enforcement in 
International environmental Agreements: a conceptual Discussion" 

In essence, any international environmental agreement (IEA) implies cooperation of a form or another. The 
paper seeks for logical foundations of this. It first deals with how the need for cooperation derives from the 
public good aspect of the externalities involved, as well as with where the source of cooperation lies in 
cooperative game theory. In either case, the quest for efficiency is claimed to be at the root of cooperation. 
Next, cooperation is considered from the point of view of stability. After recalling the two competing 
concepts of stability in use in the IEA literature, new insights on the nature of the gamma core in general are 
given as well as of the Chander-Tulkens solution within the gamma core. Free riding is also evaluated in 
relation with the alternative forms of stability under scrutiny. Finally, it is asked whether with the often 
mentioned virtue of “self enforcement” any conceptual gain is achieved, different from what is meant by 
efficiency and stability. A skeptical answer is offered, as a reply specific content. 

2006-16, P. Gonzalez, J. Hindriks, B. Lockwood and N. Portero, "Political Budget 
Cycles and Fiscal Decentralization" 

In this paper, we study a model "à la Rogoff" (1990) where politicians distort fiscal policy to signal their 
competency, but where fiscal policy can be centralized or decentralized. Our main focus is on how the 
equilibrium probability that fiscal policy is distorted in any region (the political budget cycle, PBC) differs 
across fiscal regimes. With centralization, there are generally two effects that change the incentive for 
pooling behavior and thus the probability of a PBC. One is the possibility of selective distortion : the 
incumbent can be re-elected with the support of just a majority of regions. The other is a cost distribution 
effect, which is present unless the random cost of producing the public goods is perfectly correlated across 
regions. Both these effects work in the same direction, with the general result that overall, the PBC 
probability is larger under centralization (decentralization) when the rents to office are low (high). Voter 
welfare under the two regimes is also compared : voters tend to be better off when the PBC probability is 
lower, so voters may either gain or lose from centralization. Our results are robust to a number of changes in 
the specification of the model. 

2006-18, Ph. De Donder and J. Hindriks, "Equilibrium social insurance with policy-
motivated parties" 

We study the political economy of social insurance with double heterogeneity of voters (i.e., different 
income and risk levels). Social insurance is financed through distortionary taxation and redistributes across 
income and risks. Individuals vote over the extent of social insurance, which they can complement on the 
private market. Private insurance suffers from adverse selection which results into insurance rationing. We 
model political competition "à la Wittman", with two parties maximizing the utility of their members. Party 
membership is endogenously determined. We show that although individuals differ in two dimensions, their 
preference for social insurance can be aggregated into a single dimensional type function. We then resort to 
numerical simulations to solve the political equilibrium resort to numerical simulations to solve the political 
equilibrium outcome as a function of the distribution of income and risk. We obtain equilibrium policy 
differentiation with the Left party proposing more social insurance than the Right party. The Left party’s 
equilibrium membership is made of low risk and high income individuals, with high risk and low income 
individuals forming the Right party’s constituency. In equilibrium, each party is tying for winning. Unlike 
the median voter outcome, our equilibrium outcome depends on the whole income and risks distribution, and 
increasing income polarization leads both parties to propose less social insurance. We also compare the 
political equilibrium outcome with the Rawlsian and utilitarian outcomes.  
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C. Industrial organization and regulation 
 
2005-36, A. Mauleon, J. Sempere-Monerris and V. J. Vannetelbosch, "Networks of 
Manufacturers and Retailers" 

We study the endogenous formation of networks between manufacturers of differentiated goods and multi-
product retailers who interact in a successive duopoly. Joint consent is needed to establish and/or maintain a 
costly link between a manufacturer and a retailer. We find that only three distribution networks are stable for 
particular values of the degree of product differentiation and link costs: (i) the non-exclusive distribution & 
non-exclusive dealing network in which both retailers distribute both products is stable for intermediate 
degree of product differentiation and small link costs; (ii) the exclusive distribution & exclusive dealing 
network in which each retailer distributes a different product is stable for low degrees of product 
differentiation; (iii) the mixed distribution network in which one retailer distributes both products while the 
other retailer sells only one is stable for high degrees of product differentiation and large link costs. We 
show that the distribution networks that maximize social welfare are not necessarily stable. Thus, a conflict 
between stability and social welfare is likely to occur, even more if the degree of product differentiation is 
either low or high. 

2005-37, A. Tesoriere, "Endogenous R&D Symmetry in Linear Duopoly with one-
way Spillovers" 

In a linear model of cost reducing R&D/Cournot competition, firm asymmetry is shown to be sustainable as 
subgame perfect Nash equilibrium with R&D competition only if the productivity of research is sufficiently 
large relative to the benefits from imitation. In such a case, industry-wide cost reduction and firms 
asymmetry are increasing and decreasing functions of the spillover rate, respectively.  In the absence of 
spillovers, a symmetric joint lab generates higher consumer surplus and social welfare than a pari of 
asymmetric competitors. If spillovers are not too small, asymmetric R&D competition is advantageous to 
consumers, but not to firms 

2005-41, R. A. and M. Knauff, "Ranking Economics Departments Worldwide on the 
Basis of PhD Placement" 

An objective ranking of economics departments worldwide in terms of graduate education is derived. The 
central idea is that the value of a department is the sum of the values of its PhD graduates, as reflected in the 
values of their current employing departments. The scores are thus derived as solutions to a linear system of 
simultaneous equations in the values. The sample includes the top fifty-four departments, the composition of 
which is determined endogenously using a criterion requiring a minimum of four placements in the 
departments comprising the sample. Two other related rankings are proposed, which place more emphasis 
on more recent faculty recruitments. The results point to a very high concentration in the economics PhD 
education market worldwide, confirming the dominance of the top U.S. departments, in particular of 
Harvard and M.I.T. Nevertheless, a modest de-concentration trend is under way. The rankings are in close 
agreement with the 1994 National Research Council survey ranking based on the perceived quality of PhD 
programs 

2005-57, P. Belleflamme and P. Picard, "Piracy and Competition" 

The effects of (private, small-scale) piracy on the pricing behavior of producers of information goods are 
studied within a unified model of vertical differentiation. Although information goods are assumed to be 
perfectly differentiated, demands are interdependent because the copying technology exhibits increasing 
returns to scale. We characterize the Bertrand-Nash equilibria in a duopoly. Comparing equilibrium prices to 
the prices set by a multiproduct monopolist, we show that competition drives prices up and may lead to price 
dispersion. Competition reduces total surplus in the short run but provides higher incentives to create in the 
long run. 

2005-59, J.J. Gabszewicz, P. P. Garella and N. Sonnac, "Newspapers' Market Shares 
and the Theory of the Circulation Spiral" 

We consider a model of daily newspapers’ competition to test the validity of the so called “theory of the 
circulation spiral”. According to it, the interaction between the newspapers and the advertising markets 
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drives the newspaper with the smaller readership into a vicious circle, finally leading it to death. In a model 
with two newspapers, we show that, contrary to this conjecture, the dynamics envisaged by the proposes of 
the theory, does not always lead to the elimination of one of them. 

2005-60, S. P. Anderson and J. J. Gabszewicz, "The Media and Advertising: a Table 
of two-sided Markets" 

Media industries are important drivers of popular culture. A large fraction of leisure time is 
devoted to radio, magazines, newspapers, the Internet, and television (the illustrative example 
henceforth). Most advertising expenditures are incurred for these media. They are also mainly 
supported by advertising revenue. Early work stressed possible market failures in program 
duplication and catering to the Lowest Common Denominator, indicating lack of cultural 
diversity and quality. The business model for most media industries is underscored by 
advertisers’ demand to reach prospective customers. This business model has important 
implications for performance in the market since viewer sovereignty is indirect. Viewers are 
attracted by programming, though they dislike the ads it carries, and advertisers want viewers as 
potential consumers. The two sides are coordinated by broadcasters (or “platforms”) that choose 
ad levels and program types, and advertising finances the programming. Competition for viewers 
of the demographics most desired by advertisers implies that programming choices will be biased 
towards the tastes of those with such demographics. The ability to use subscription pricing may 
help improve performance by catering to the tastes of those otherwise under-represented, though 
higher full prices tend to favor broadcasters at the expense of viewers and advertisers. If 
advertising demand is weak, program equilibrium program selection may be too extreme as 
broadcasters strive to avoid ruinous subscription price competition, but strong advertising 
demand may lead to strong competition for viewers and hence minimum differentiation (“la 
pensée unique”). Markets (such as newspapers) with a high proportion of ad-lovers may be served 
only by monopoly due to a circulation spiral : advertisers want to place ads in the paper with most 
readers, but readers want to buy the paper with more ads.  

2005-63, J. J. Gabszewicz and F. Garcia, "A Note on Expanding Networks and 
Monopoly Pricing"  

We obtain explicitly the optimal path of prices for a monopolist operating in a network industry during a 
finite number of periods. We describe this optimal path as a function of network intensity and horizon length 
and show that the prices are increasing in time and that, for very low network intensity, or very high horizon 
length, the monopolist will offer the good at zero price in the initial period. 

2005-64, J. J. Gabszewicz and F. Garcia, "Quality Improvement and Network 
Externalities"  

We analyse the optimal pricing choice of an incumbent firm that sells a good with network externalities and 
is threatened by the entry of a higher quality variant. In the framework of a vertical differentiation model, we 
find a necessary and sufficient condition under which quality improvement occurs as a result of this 
competition.  

2006-08, P. Belleflamme and C. Vergari, "Incentives to innovate in oligopolies" 

In the spirit of Arrow (1962), we examine, in an oligopoly model with horizontally differentiated products, 
how much a firm is willing to pay for a process innovation that it would be the only one to use. We show 
that different measures of competition (number of firms, degree of product differentiation, Cournot vs 
Bertrand) affect incentives to innovate in non-monotoic, different, and potentially ways. 

2006-24, J. Gabszewicz and S. Zanaj, "Upstream Market Foreclosure" 

This paper investigates how an incumbent monopolistic can weaken potential rivals or deter entry in the 
output market by manipulating the access of these rivals in the input market. We analyze two polar cases. In 
the first one, the input market is assumed to be competitive with the input being supplied inelastically. We 
show that the situation opens the door to entry deterrence. Then, we assume that the input is supplied by a 
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single seller who chooses the input price. In this case we show that entry deterrence can be reached only 
through merger with the seller of the input. 

2006-29, A. Mauleon, H. Song and V. Vannetelbosch, "Networks of Free Trade 
Agreements among Heterogeneous Countries" 

The paper examines the formation of free trade agreements as a network formation game. We consider a 
three-country model in which international trade occurs between economies with imperfectly competitive 
product markets. Labor markets can be unionized and non-unionized in each country. We show that if all 
countries are of the same type (all of them are either unionized or non-unionized), the global free trade 
network is both the unique pairwise stable network and the unique efficient network. If some countries are 
unionized while others are non-unionized, other networks apart from the global free trade network are likely 
to be pairwise stable. however the efficient network is always the global free trade network. Thus, a conflict 
between stability and efficiency may occur. Moreover, starting from the network in which no country has 
signed a free trade agreement, all sequences of networks due to continuously profitable deviations to do not 
lead (in most cases) to the global free trade network, even when global free trade is stable 

2006-20, R. Boadway and L. Jacquet, "Optimal Marginal and Average Income 
Taxation under Maxi-min" 

Using the Mirrlees optimal income tax model with a maxi-min social welfare function, we derive conditions 
for a decreasing marginal tax rate throughout the skill distribution, a strictly concave tax function in income 
and a single-peaked average tax schedule. With additive preferences and a constant labor supply elasticity, 
marginal tax rates are decreasing below the modal skill level, and will also decrease above the mode if 
aggregate skills are non-decreasing with the skill level. In this case and with a bounded skill distribution or 
with a constant hazard rate, the tax function is strictly concave in income and the average tax rate single-
peaked. When quasilinear utility functions apply in either consumption or leisure, under fairly mild 
restrictions on the truncated or untruncated distribution function, marginal tax rates are decreasing in skill 
and the average tax profile is sinlgle-peaked. The distribution of skills has the same qualitative influence for 
either case of quasilinearity. These results continue to hold when there is bunching at the bottom due to a 
binding non-negativity constraint. We also illustrate how relaxing the assumption of constant elasticity of 
labor supply, generally used in the literature, modifies the results. 

 

D Econometrics and Financial Economics 
 

2005-43, L. Bauwens, D. Rime and G. Sucarrat, "Exchange Rate Volatility and the 
Mixture of Distribution Hypothesis" 

This paper sheds new light on the mixture of distribution hypothesis by means of a study of the weekly 
exchange rate volatility of the Norwegian krone. In line with other studies we find that the impact of 
information arrival on exchange rate volatility is positive and statiscally significant, and that the hypothesis 
that an increase in the number of traders reduces exchange rate volatility is not supported. The novelties of 
our study consist in documenting that the positive impact of information arrival on volatility is relatively 
stable across three different exchange rate regimes, and in that the impact is relatively similar for both 
weekly volatility and weekly realised volatility. It is not given that the former should be the case since 
exchange rate stabilisation was actively pursued by the central bank in parts of the study period; we also 
report a case in which undesirable residual properties attained within traditional frameworks are easily 
removed by applying the log-transformation on volatilities. 

2005-44, A. Silvestrini and D. Veredas, "Temporal Aggregation of Univariate Linear 
Time Series Models" 

In this paper we feature state-of-the-art econometric methodology of temporal aggregation for univariate 
linear time series, namely ARIMA-GARCH models. We present a unified overview of temporal aggregation 
techniques for this broad class of processes and we explain in detail, although intuitively, the technical 
machinery behind the results. An empirical application with Belgian public deficit data illustrates the main 
issues. 
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2005-58, L. Bauwens and J. V.K. Rombouts, "Bayesian Inference for the Mixed 
Conditional Heteroskedasticity Model" 

We estimate by Bayesian inference the mixed conditional heteroskedasticity model of (Haas, Mittnik and 
Paolelella 2004a). We construct a Gibbs sampler algorithm to compute posterior and predictive densities. 
The number of mixture components is selected by the marginal likelihood criterion. We apply the model to 
the SP500 daily returns 

2006-05, L. Bauwens, W. Ben Omrane, and E. Rengifo, "Intra-Daily Fx Optimal 
Portfolio Allocation" 

We design and implement optimal foreign exchange portfolio allocations. An optimal allocation maximizes 
the expected return subject to a Value-at-Risk (VaR) constraint. Based on intradaily data, the optimization 
procedure is carried out at regular time intervals. For the estimation of the conditional variance from which 
the VaR is computed, we use univariate and multivariate GARCH models. The result for each model is 
given by the best intradaily investment recommendations in terms of the optimal weights of the currencies in 
the risky portfolio. 

2006-06, L. Bauwens, A. Preminger and J. Rombouts, "Regime Switching Garch 
Models" 

We develop univariate regime-switching GARCH (RS-GARCH) models wherein the conditional variance 
switches in time from one GARCH process to another. The switching is governed by a time-varying 
probability, specified as a function of past information. We provide sufficient conditions for stationarity and 
existence of moments. Because of path dependence, maximum likelihood estimation is infeasible. By 
enlarging the parameter space to include the state variables, Bayesian estimation using a Gibbs sampling 
algorithm is feasible. We apply this model using the NASDAQ daily return series. 

2006-07, L. Bauwens, C.M. Hafner and J.V.K. Rombouts, "Multivariate Mixed 
Normal Conditional Heteroskedasticity" 

We propose a new multivariate volatility model where the conditional distribution of a vector time series is 
given by a mixture of multivariate normal distributions. Each of these distributions is allowed to have a 
time-varying covariance matrix. The process can be globally covariance-stationary even though some 
components are not covariance-stationary. We derive some theoretical properties of the model such as the 
unconditional covariance matrix and autocorrelations of squared returns. The complexity of the model 
requires a powerful estimation algorithm. In a simulation study we compare estimation by maximum 
likelihood with the EM algorithm and Bayesian estimation with a Gibbs sampler. Finally, we apply the 
model to daily U.S. stock returns. 

2006-13, L. Bauwens and G. Succarat, "General to specific modelling of exchange 
rate volatility : a forecast evaluation" 

The general-to-specific (GETS) approach to modelling is widely employed in the modelling of economic 
series, but less so in financial volatility modelling due to computational complexity when many explanatory 
variables are involved. This study proposes a simple way of avoiding this problem and undertakes an out-of-
sample forecast evaluation of the methodology applied to the modelling of weekly exchange rate volatility. 
Our findings suggest that GETS specifications are especially valuable in conditional forecasting, since the 
specification that employs actual values on the uncertain information performs particularly well.  

2006-27, L. Bauwens and M. Lubrano, "Bayesian Inference in Dynamic 
Disequilibrium Models: an Application to the Polish Credit Market" 

We review Bayesian inference for dynamic latent variable models using the data augmentation principle. We 
detail the difficulties of stimulating dynamic latent variables in a Gibbs sampler. We propose an alternative 
specification of the dynamic disequilibrium model which leads to a simple simulation procedure and renders 
Bayesian inference fully operational. Identification issues are discussed. We conduct a specification search 
using the posterior deviance criterion of Spiegelhalter, Best, Carlin, and van der Linden (2002) for a 
disequilibrium model of the Polish credit market. 
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E. Economic Theory, general Equilibrium Theory, Game theoretic models 
 and political decision making 
 
2005-42, G. De Feo and J. Hindriks, "Efficiency of Competition in Insurance 
Markets with Adverse Selection" 

There is a general presumption that competition is a good thing. In this paper we show that competition in 
the insurance markets can be bad when there is adverse selection; Using the dual theory of choice under risk, 
we are able to fully characterize both the competitive and the monopoly market outcomes. When they are 
two types of risk, the monopoly dominates competition if and only if competition leads to market 
unravelling. When there are a continuum of types the efficiency of competition is less trivial. In effect 
monopoly is shown to provide better insurance but at the cost of driving out some agents from the market. 
Performing simulation for different distributions of risk, we find that monopoly in general performs (much) 
better than competition in terms of the realization of the gains from trade across all traders in equilibrium. 
The reason is that the monopolist can exploit its market power to relax the incentive constraints 

2005-51, Cl. d'Aspremont, "Formal Welfarism and Intergenerational Equity" 

The formulation of the problem of justice among generations as the problem of finding an ordering of 
infinite utility streams is examined within the ‘social welfare functional’ approach to social choice. This 
formulation usually presumes a double reduction not only the classical ‘welfarist’ reduction, according to 
which ‘utility’ provides all the information required to construct a social evaluation rule, but also the 
aggregation of the individual utility levels at each generation into a single utility level. We shall argue that 
this second type of reduction obliterates the relationship between the values judgments made in the social 
evaluation of the welfare of the presently living generation with that of future generations and does not 
emphasize the capacity for many social evaluation criteria (including pure utilitarianism and Leximin) to 
’proliferate’ from the present generation to any larger set of generations. Our results concerning the 
orderings generated by such proliferating rules are compared to characterisations already given in the 
literature. 

2005-61, J. H. Drèze, "Nested Identification of Subjective Probabilities" 

The theory of games against nature relies on complete preferences among all conceivable acts, i.e. among all 
potential assignments of consequences to states of nature (case 1). Yet most decision problems call for 
choosing an element from a limited set of acts. And in games of strategy, the set of strategies available to a 
player is given and not amenable to artificial extensions. In “Assessing Strategic Risk”,(ECON DP 2005-20) 
R.J. Aumann and J.H. Drèze extend the basic result of decision theory (maximisation of subjectively 
expected utility) to situations where preferences are defined only for a given set of acts, and for lotteries 
among these and sure consequences (case 2). In this paper, we provide a similar extension for two other 
situations : those where only the set of optimal elements from a given set of acts is known (case 3); and 
those where only a single optimal act is known (case 4). To these four cases correspond four nested sets of 
admissible subjective probabilities over the states or the opponent’s strategies, namely a singleton in case 1 
and increasing sets in cases 2-4. The results for case 3 and 4 also define the extent to which subjective 
probabilities must be specified in order to solve a given decision problem or play a given name.  

2006-04, I. Schumacher and B. Zou, "Habit in Pollution. A Challenge for 
Intergenerational Equity" 

In this article we extend the recent literature on overlapping generations and pollution by allowing each 
generation’s utility to depend on past levels of pollution. To conform with the literature on habit in 
consumption we call this extension habit in pollution. Habit in pollution can visualize itself as either a 
concern for the flow of pollution only, or for the stock, or anything in between. We show that habit in 
pollution has not only significant consequences for the level of pollution and capital, but also for the 
evolution of utility over time. We observe that habit in pollution can lead to violations of two standard 
criteria of sustainability, which suggests that habit in pollution can be another source of intergenerational 
inequity. 
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2006-17, Ph. De Donder and J. Hindriks, "Does Propitious Selection Explain why 
Riskier People Buy less Insurance ?" 

Empirical testing of asymmetric information in the insurance market has uncovered a negative correlation 
between risks levels and insurance purchases, rather than the positive correlation predicted by the standard 
insurance theory. Hemenway (1990) proposes an explanation for this negative correlation, called “propitious 
selection”. He argues that potential insurance buyers have different tastes for risk and that ‘individuals who 
are highly risk avoiding are more likely both to try to reduce the hazard and to purchase insurance’ (p. 
1064). Chiappori and Salanie (2000) also suggest that this line of argument, which they call ‘cherry picking’, 
may explain the observed negative correlation. In this paper, we show that the propitious selection argument 
does not imply negative correlation between risk levels and insurance purchases, because it fails to take into 
account the supply side of the insurance market. To illustrate this claim, we provide a model where, although 
we assume that individuals differ in risk aversion and that the more risk averse individuals exert more 
precaution and buy more insurance, we end up with a positive correlation between risk and insurance 
purchases at equilibrium. The reason is that, in any separating equilibrium, the more risk averse individuals 
face insurance overprovision which, combined with moral hazard, increases their risk relative to the less risk 
averse individuals. To obtain the negative correlation between risk and insurance purchases, one further 
needs the extra condition of decreasing marginal willingness to pay for the less risk averse individuals. 
Finally, we find that propitious selection has profound policy implications for social insurance 

2006-19, A. Bogomolnaia, M. Breton, A. Savvateev and S. Weber, "Heterogeneity 
Gap in Stable Juridiction Structures" 

This paper examines a model of multi-jurisdiction formation where individuals' characteristics are uniformly 
distributed over a finite interval. Every jurisdiction locates a public facility and distributes its cost equally 
among the residents. We consider two notions of stability: Nash stability and its refinement local Nash 
stability, and examine the existence and characterization of stable partitions. The main feature of this 
analysis is that, even under the uniform distribution, there are stable structures that exhibit a high degree of 
heterogeneity of jurisdiction sizes. 

2006-26, T. Isaac, "Information Revelation in Markets with Pairwise Meetings  
Dynamic Case with Constant Entry Flow" 

We study information revelation in markets with pairwise meetings. We focus on the one sided case and 
perform a dynamic analysis of a constant entry flow model. The same question has been studied in an 
identical framework in Serrano and Yosha (1993) but they limit their analysis to the stationary steady states. 
Blouin and Serrano (2001) study information revelation in a one-time entry model and obtain results 
different than Serrano and Yosha (1993). We show that there is dramatically loss when restricting the 
analysis of a constant flow entry model to stationary steady states. Nevertheless, we show that this loss 
might not explain completely the difference in the results presented in the two 

 
F. Economic Geography and Regional Economics 
 
2005-45, Y. Sato and J.F. Thisse, "Competing for Capital when Labor is 
Heterogeneous" 

This paper investigates the impacts of capital mobility and tax competition in a setting with imperfect 
matching between firms and workers. The small country always gains and the large country always loses 
from tax competition, thus implying tax competition leads to redistribution from the large to the small 
country. These results imply that our model encapsulates both the “importance of being small” as well as the 
“importance of being large”. We also show that tax harmonization leads to redistribution from the large to 
the small country 

2005-50, E. Bacchiega and A. Minniti, "Location in a Vertically Differentiated 
Industry" 

We analyze a model of a vertically differentiated duopoly with two regions. These two locations differ for 
the market size or for the distribution of the willingness to pay for quality of their consumers. Firms 
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sequentially choose to settle in one region and then simultaneously compete in prices, selling their products 
both on the local market and on the foreigner one. We show that the decision whether to agglomerate or not 
crucially depends on the extent of regions’ asymmetries, but, counter intuitively, there are parametric 
configurations in which the model predicts that the leader (the first firm choosing location) settles either in 
the poorer or in the smaller region, leaving the other one to the follower. Welfare analysis completes the 
paper. 

 
G. International Trade 
 

2006-09, Hylke Vandenbussche and Maurizio Zanardi, "The Global Chilling Effects 
of Antidumping Proliferation" 

Advocates of antidumping (AD) laws downplay their effects by arguing that the trade flows that are subject 
to AD are small and their distortions negligible. This paper is the first to counter that notion by quantifying 
the worldwide effect of AD laws on aggregate trade flows. The recent proliferation of AD laws across 
countries provides us with a natural experiment to estimate the trade effects of adopting versus using AD 
laws; differences in the intensity of use among countries with older AD laws allow us to investigate 
reputation effects. For this purpose, we estimate worldwide trade flows using a gravity equation spanning 21 
years (1980-2000) of annual observations. Our estimates confirm that AD effects are not small. Among 
other findings, new tough users have their aggregate imports depressed by 15.7 billion US$ a year (or 6.7%) 
as a result of the AD measures they have imposed. For a traditional user like the United States, current AD 
measures depress annual imports by almost 20 billions US$ on top of the cumulative negative effect of 
reputation. For some countries, the dampening effects of AD laws on trade flows are found to nearly offset 
the gains from trade liberalization. 

2006-12, H. Latzer, "Foreign Direct Investment and the Nature of the Imitation 
Process" 

We study the optimal imitation strategy of a developing country having access to both imitation through 
trade and imitation through Foreign Direct Investments (FDIs). We base ourselves on an extension of the 
Romer ‘variety model’ (1990) of technology-driven growth, and find that the two types of imitation are 
substitutes and not complements. We characterize a condition on the technology level transferred by 
multinational foreign firms for imitation through FDI to be optimal, and study the effect of a technological 
acceleration.  

H. Vandenbussche and Z. Zarnic, 2006, "US Safeguards and markups of European 
steel producers", Licos discussion paper 176/2006, KULeuven 

This paper empirically investigates the effects of US safeguard protection on steel imports in 2002 on the 
mark-ups of EU steel producers. We identify a large panel of European steel producers between 1995 and 
2004 affected by the safeguard. Using the Roeger method, our results show that US safeguards significantly 
reduced EU firms' mark-ups. Single-product EU steel firms suffered relatively more from the protection than 
multi-product firms. Controlling for firm heterogeneity, these results are robust to alternative specifications. 
Our evidence further suggests that US protection resulted in some rerouting of European steel especially 
towards China, aggravating the situation on the Chinese steel market and ultimately resulting in Chinese trade 
protection of steel imports.   

H. Vandenbussche and T. Chang (2005), "The Taxation of Multinationals: Firm level 
evidence for Belgium", LICOS discussion paper, n° 2005/160 
This paper provides empirical evidence of a more favorable tax treatment for foreign multinationals 
compared to similar domestic firms in a small open economy. Using treatment effects to control for self-
selection of foreign firms into low tax firms, we find that foreign multinationals have substantially lower 
effective tax rates compared to domestic firms. In our estimations we also control for firm size, sector 
membership and business-cycle effects. A simple theoretical framework is used to explain our empirical 
findings and rests on the notion that multinational firms are in a better position to bargain for lower taxes 
with governments as a result of their "footloose" nature and outside location options. 
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H. Labour Economics and Economics of Education 
 
2005-33, J. Lingens and K. Wälde, "Pareto-Improving Unemployment Policies" 

We investigate how continental European unemployment can be reduced without reducing unemployment 
benefits and without reducing the net income of low-wage earners. Lower unemployment replacement rates 
reduce unemployment, the net wage and unemployment benefits. A lower tax on labor increases net wages 
and - for certain benefit-systems - unemployment benefits as well. Combining these two policies allows to 
reduce unemployment in countries with "net-Bismarck" and Beveridge systems without reducing net income 
of workers or the unemployed. Such a policy becomes self-financing under realistic parameter constellations 
when taxes are reduced only for low-income workers. 

A. Batyra and H. Sneessens, "Selective Reductions in Labour Taxation: Labour 
Market Adjustments and Macroeconomic Performance" 

The least skilled suffer the highest unemployment rates in Europe. To identify policies alleviating this 
problem, we have studied the impact of reductions in employer social security contributions in a general 
equilibrium model with three types of workers and firms, matching frictions, wage bargaining and minimum 
wage. We have found evidence in favour of narrow tax cuts targeted at minimum wages but we argue that it 
is most important to account for the effects of such reductions on both job creation and job destruction. We 
have analysed the policy impact on welfare and inefficiencies induced by job competition and on the job 
search, and extended the analysis of various financing methods, chapter in “Growth and Cohesion in the 
European Union”, has been presented at EEA-ESEM Annual Congress in Vienna in August 

2005-34, B. Crépon, M. Dejemeppe and M. Gurgand, "Counseling the Unemployed: 
does it Lower Unemployment Duration and Recurrence ?" 

This article evaluates the effects of intensive counseling schemes that are provided to about 20% of the 
unemployed since the 2001 French unemployment policy reform (PARE). Several of the schemes are 
dedicated at improving the quality of assignment of workers to jobs. As a result, it is necessary to assess 
their impact on unemployment recurrence as well as unemployment duration. Using duration models and a 
very rich data set, we can identify heterogeneous and time-dependent causal effects of the schemes. We find 
significant favourable effects on both outcomes, but the impact on unemployment recurrence is stronger than 
on unemployment duration. In particular, the program shifts the incidence of recurrence, one year after 
employment, from 33 to 26%. This illustrates that labor market policies evaluations that consider 
unemployment duration alone can be misleading. 

2005-40, F. Estevan and J.M. Baland, "Mortality Risks and Child Labor" 

In this paper, we investigate the role of young adult mortality on child labor and educational decisions. We 
show that, in the absence of appropriate insurance mechanisms, the level of child labor is inefficient. It may 
be too high if parents are not very altruistic and anticipate positive transfers from their children in the future, 
but it can also be too low, in particular when parents expect to make positive transfers to their children in the 
future. Imperfect capital markets unambiguously increase the equilibrium level of child labor. We also show 
that a cash transfer conditional on child’s schooling can always restore efficiency regarding child labor. 

2005-53, V. Vandenberghe, "The Low Employment Rate Conundrum. Can More 
Human Capital Help ?" 

Many EU countries are confronted with low employment rates, particularly among elderly 
workers. At the same time, levels of human capital are on the rise. Should this lift the age of 
retirement and lead to higher lifetime employment rates ? In order to explore these issues, we 
develop a simple model with endogenous retirement. It tells us that the impact of education on 
retirement is ambiguous. Higher wages encourage educated workers to postpone retirement 
(foregone effect). But higher wages allow faster wealth accumulation (income effect) which could 
favour early retirement. There is also that better educated individuals tend to be older when they 
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enter the labor market. The general prediction is thus that, over their lifecycle, more educated 
individuals should not necessarily spend more years in employment. The econometric analysis of 
representative samples of 50+ males and females across various EU countries shows that educated 
individuals systematically retire later, suggesting that the foregone earnings effect dominates the 
income effect. Yet, the same data reveal that more educated individuals do not have higher 
lifetime employment rates. The benefit in terms of later retirement is not sufficient to offset later 
labor market entrance. 

2005-55, F.D. Waltenberg and V. Vandenberghe, "What Does It Take to Achieve 
Equality of Opportunity in Education ? An Empirical Investigation Based on 
Brazilian Data" 

Roemer s’ 1998 seminal work on equality of opportunity has contributed to the emergence of a theory of 
justice that is modern, conceptually clear and easy to mobilize in policy design. In this paper, we apply 
Roemer’s theory to education policy. We first analyze the reallocations of educational expenditure required 
to equalize opportunities (taken to be test scores close to the end of compulsory education). Using Brazilian 
data, we find that implementing an equal-opportunity policy across pupils of different socio-economic 
background, by using per-pupil spending as the instrument, and ensuring that nobody receives less that 1/3 
of the current national average, requires multiplying by 8.6 the current level of spending on the lowest 
achieving pupils. This result is driven by the extremely low elasticity of scores to per-pupil spending. As 
such, it implies large reallocations that are probably politically unacceptable. By exploiting our knowledge 
of the education production function, we then identify ways of reducing financial reallocations needed to 
achieve equality of opportunity. We show that the simultaneous redistribution of monetary and non-
monetary inputs, like peer group quality (i.e. desegregation) and school effectiveness (i.e. equalizing access 
to the best-run schools), considerably reduces - by almost 50% - the magnitude of financial redistribution 
needed. Implementing an EOp policy would not come at any particular cost (or benefit) in terms of 
efficiency 

2005-56, C. Mendolicchio, "Gender and Private Returns to Education : a Cross-
European Analysis" 

The paper compares private returns to education of men and women for fourteen E.U. countries. Building on 
de la Fuente (2003), I define the rate of return as the discount rate equalizing marginal costs and benefits of 
education. I extend his model by estimating separately the values of the relevant parameters for men and 
women and introducing variables specifically related to maternity leaves and benefits. The main result is 
that, given the profiles of earning of a man and a woman studying the average numbers of years in each 
country and working full-time up the end of their active lifes, women’s rates of return are higher for most 
countries. 

2006-01, G. Cardullo, "Complementarities and substituabilities in matching models" 

This paper describes an equilibrium matching model with two types of workers producing two different 
intermediate goods. Labor markets are perfectly segmented, but productive complementarities between 
sectors and productive substitutability within sectors arise. This deeply changes the effects of labor market 
policies. A welfare analysis is also conducted. Under constant returns to scale in the matching technology, 
the so-called Hosios condition is sufficient to guarantee the efficiency of the decentralized equilibrium. 

2006-02, M. Sprietsma, "Regional school comparison and school choice: how do they 
relate to student performance ? Evidence from PISA 2003" 

School choice and accountability have become popular educational policies in the US and the UK. In 
Europe, such policies are less often applied and therefore less subject to research. The present paper uses 
recent international data to study the impact of schools comparing their pupil’s results to a regional or 
national performance standard and that of regional school choice on student test scores. School performance 
comparisons and school choice by parents are assumed to complement each other in increasing both school 
and teacher effort. We estimate an education production function controlling for the hierarchical nature of 
the data. We also estimate our model using quantiles of student test scores to identify potentially different 
effects at different levels of student performance. We find that both a higher regional percentage of schools 

- 21 - 



comparing their results and regional intensity of school choice significantly improve student test scores. This 
positive effect varies in size according to whether we consider low or high-performing students. 

2006-10, G. Cardullo and B. Van der Linden, "Employment subsidies and 
substitutable skills: An equilibrium matching approach" 

This search-matching model is well suited for an equilibrium evaluation of labor market policies. When 
those policies are targeted on some groups, the usual juxtaposition of labor markets is however a 
shortcoming. There is a need for a setting where workers’ productivity depends on employment levels in all 
markets. This paper provides such a theoretical setting. We first develop a streamlined model and then show 
that it can be extended to deal with interactions among various labor market and fiscal policies. Simulation 
results focus on the effects of employment subsidies and in-work benefits and on their interactions with the 
profile of unemployment benefits and with active labor market programs.  

2006-28, J. Dreze and F. Estevan, "Research and Higher Education in Economics: 
can we Deliver the Lisbon Objectives ?" 

Can European economics become “the most dynamic and competitive in the world”? Using readily 
accessible data, the paper documents the following aspects: (i) today, the US outperform Europe by a factor 
of the order  of  3, with no clear trend; the Lisbon goal is not in sight; (ii) Europe is not homogeneous; the 
UK and the small countries in North-central Europe outperform significantly the Big 4 continental countries 
(France, Germany, Italy, Spain); the Big 4 should accept English as the lingua franca of economics, and 
implement major institutional reforms; (iii) some 30 leading economics departments (ten from each of these 
three areas) account for some 70-75% of Europe’s research output; (iv) the concentration of research in 
leading departments is substantial but not exclusive; it is comparable in Europe and the US, but leading US 
departments have incomparably more resources and benefit from access to an integrated labour market; (v) 
few PhD programs are of efficient size, especially in Europe, calling for further concentration; (vi) second-
best funding of higher education calls for block grants to efficient programs; in Europe, these should be 
organised at EU level. I conclude with a mosdest proposal (15 million euros per year) consisting of block 
grants to leading departments and to young academic researchers. My optimistic verdict is that substantial 
progress towards the Lisbon goal is at hand, but requires significant departures from current practices. 

M. Picchio M, "Wage Differentials between Temporary and Permanent Workers in 
Italy", Quaderni di Ricerca n. 257, Marche Polytechnic University 

The focus of this paper is to estimate the wage differentials between temporary and permanent workers using 
the 2002 wave of the Survey of Italian Households' Income and Wealth (SHIW) carried out by the Bank of 
Italy. A standard Mincer equation extended to a dummy variable for fixed term contracts, interaction terms, 
and further explanatory variables will be estimated. Two hypothetical sources of misspecification may arise. 
Firstly, the potential endogeneity of the dummy variable for the contract type. Indeed, it seems plausible that 
those who end up in temporary jobs are not a random draw from the population and that this selection 
generates biased estimates. We will propose two methods to overcome the self-selectivity bias: the first one 
is an instrumental variables approach, the second one consists in the Heckman's (1978) dummy endogenous 
variable model estimator. The second possible source of misspecification is the ``classical'' Heckman's 
(1979) sample selection bias. We will present a procedure in order to test the presence of such a sample 
selection bias taking into account the endogeneity of the dummy variable for the contract type.” 

F. Waltenberg,. "An assessment of the degree of educational inequity in Brazil", 
Revista Economia, ANPEC, Brasília, Brazil, vol. 6 (1), pp. 67-118, jul. 2005. 

This paper assesses the level of educational inequity in Brazil, by means of data obtained from the 
international study PISA 2000 prepared by the OECD. Some descriptive indices, as well as a measure of 
inequity understood as inequality of opportunities – the sensibility of pupil’s performance to his socio-
economic status – based upon a simple inferential analysis are presented here. Most indicators show that the 
level of educational inequity in Brazil is the highest among the countries at issue. 
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F. Waltenberg, "Economic theories of education supply: Historical development, 
current state and perspectives" Educação e Pesquisa, Faculdade de Educação, 
Universidade de São Paulo, Brazil, vol. 32 n.1, Jan.-Apr. 2006. 

This paper presents the historical development, the current state of the debate and the future perspectives for 
the economic theories of education supply. It argues that the traditional economics of education theories 
(human capital and signalling) have not appropriately dealt with the supply side of education. Even though 
the educational production functions provided an advance in comparison with the former theories, it has not 
been able of shedding light on all the complexities involved in the understanding of the process of providing 
education. Recent articles suggest three fruitful paths through which the theories of education supply could 
evolve: (i) including non-monetary inputs into the production functions, (ii) taking into account institutional 
and organizational aspects of the educational system, and (iii) improving econometric techniques for 
estimating production functions. Finally, this paper discusses in more detail the first of these three paths. 

 

I. History of Economic Thought and Epistemology 
 
2005-47, M. De Vroey, "Marshall versus Walras on Equilibrium and Time" 

The aim of this paper is to ponder upon Marshall’s conception of equilibrium and to confront it with 
Walras’s. In a first section, I present a rational reconstruction of the Marshallian conception. In contrast to its 
standard tripartite classification interpretation, I claim that this conception is based on two interlinked 
equilibrium concepts, normal equilibrium and market equilibrium. Several features are brought out : (a) this 
conception is based on what I call the ‘period of analysis’ hypothesis; (b) in this conception disequilibrium 
states have an effective; (c) the notion of long period equilibrium then turns out to have a most elusive 
meaning; In a second section, I compare Marshall and Walras on equilibrium and time. Whenever the 
comparison bears on their production models, a sharp contrast emerges in particular with regard to the 
meaning and possibility of disequilibrium. When Walras credit model is taken into account the result is more 
complicated. An important difference is still present which can be traced back to the fact that when it comes 
to time the Marshallian approach privileges the duration aspect while dodging the irreversibility or arrow of 
time aspect while the contrary is true for the Walrasian approach. 

2005-54, M. De Vroey and L. Pensieroso, "Real Business Cycle Theory and the Great 
Depression : The Abandonment of the Abstentionist Viewpoint" 

Is the Great Depression amenable to real business cycle theory ? In the 1970s and 1980s Lucas and Prescott 
took an abstentionist stance. They admitted that, because of its exceptional character, an explanation of the 
Great Depression was beyond the grasp of the equilibrium approach to the business cycle. However while 
Lucas stuck to this view, we show that Prescott changed his mind at the end of the 1990s breaking his earlier 
self-imposed restraint. In this paper we document this evolution of opinion and produce a first assessment of 
real business cycle models of the Great Depression. We claim that the fact of having constructed an 
equilibrium model of the Great Depression constitutes a methodological breakthrough. However, as far as 
substance is concerned, we argue that the contribution of real business cycle literature on the Great 
Depression is slim, and does not gain the upper hand over the works of economic historians. We conclude 
suggesting that historical episodes may exist for which the modelisation method of real business cycle 
theory is inferior to the ‘tick’ sort of analysis that is proper to economic historians. 
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2.1 Research projects under contracts 
 
1. New macroeconomic perspectives in development  (2003-2008) 

Financed by : Communauté française - service de la recherche : actions de  
recherche concertées 

Coordinator : Raouf Boucekkine 
 

In the recent decades, the income gap between the rich and the poor countries has 
substantially increased, and despite the Chinese and Indian success stories, the number of 
poors (say with less than one dollar per day) around the world is far from being reduced. 
In the 60s, underdevelopment was merely considered as one of the consequences of a 
deficit in domestic savings. Nowadays, it is widely admitted that this phenomenon is by 
nature complex and multi-dimensional. A low endowment in physical capital cannot 
explain by itself why many countries couldn’t take off so far. Underdevelopment is related 
to a much wider set of characteristics: low literacy rates, hard access to health facilities, 
high demographic growth rates, low life expectancy and inconsistent institutions, mostly 
reluctant to modernization. 
Our project builds on three distinct but inter-dependent parts: the first one develops 
analytical tools and models, the second is a reflection on the history of development 
theories, and the third one is a case study. The first part tackles three types of issues: first, 
the determinants and consequences of technology transfers are reexamined with a closer 
description of how technological advances are actually produced in the North and 
transferred to the South; secondly, game-theoretic frameworks are constructed in order to 
assess which trade agreement is the most favorable to developing countries (multilateral, 
bilateral, free trade); last but not least, a detailed study of the role of demographic 
characteristics in growth and (income) inequalities is conducted.  
The second part on the history of economic thought assesses and feeds back the analytical 
models put forward in the first part, with the necessary historical perspective. Th third part 
tests the implications (notably the development strategies implications) of the analytical 
part in the case of South-Kivu, a region of the Democratic republic of Congo. 
 
2. Equilibrium theory and optimisation for public policy and industry regulation.  
 

Financed by : Project IAP-PAI-UAP, Interuniversity Attraction Pole, financed by 
the Belgian Science Policy, Phase V (2002-2006) 

 Coordinators : Claude d'Aspremont and David de la Croix. 
 
The objective of the project is to simultaneously develop analytical tools for economic 
equilibrium analysis and use those tools in the fields of public policy and regulation. There 
are three main topics:  equilibrium theory and optimisation,  public policy, and market and 
industry regulation. ECON/IRES is more particularly involved in five sub-themes: 
developing intertemporal general equilibrium models with imperfect competition, 
innovation and growth;  analyzing welfarist and non-welfarist optimal redistribution; 
studying the effect on intergenerational equity of social security, growth and demographic 
externalities; designing institutions to promote regional cooperation and trade;  reforming 
labor markets. 
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3. Micro- and macroeconomic evaluation of reductions of payroll taxes 
Financed by : The Belgian Federal Science  Policy Office  
Promotors: Bart Cockx, Henri Sneessens et Bruno Van der Linden  
 

The objective of this research is to evaluate the efficiency of reductions of social security 
contributions. In a microeconomic perspective, the evaluation criteria are the transition 
rate from unemployment towards employment and the length of the employment spell. In 
a macroeconomic perspective, we study the effects of reductions of employers’ social 
security contributions on technological choices and on job creation. This analysis takes 
account of the wage negotiation process, the heterogeneity of skills on the Belgian labour 
market and the existence of other labour market policies (unemployment insurance, active 
labour market policies). 
 
4. The New Follow-Up Scheme for the Unemployed: An Evaluation (January-

October 2006) 
 Financed by : SPF Politique scientifique 
 Promotors : Bart Cockx, Muriel Dejemeppe and Bruno Van der Linden  
 
Since July 1, 2004 a new follow-up scheme for workers claiming Unemployment 
Insurance (UI) benefits has been installed in Belgium. The scheme introduces both 
“carrots” and “sticks”. On the one hand, the scheme aims at enhancing job search 
assistance and the supply of training and other active labour market programmes. On the 
other hand, claimants’ job-search effort is monitored more closely and unemployed 
workers can be sanctioned if their effort is insufficient.  This research will evaluate the 
impact of the scheme on benefit receipt and, if the data allow it, on the probability of 
employment.  
 
5. The New Follow-Up Scheme for the Unemployed: An Evaluation (October 

2006- March 2010) 
 Financed by PPS Science Policy 
 Promotors : Bart Cockx, Muriel Dejemeppe and Bruno Van der Linden 
  
Since July 1, 2004 a new follow-up scheme for workers claiming Unemployment 
Insurance (UI) benefits has been installed in Belgium. On the one hand, the scheme aims 
at enhancing job search assistance and the supply of training and other active labour 
market programmes. On the other hand, claimants’ job-search effort is monitored more 
closely and unemployed workers can be sanctioned if their effort is insufficient. The first 
part of the research will study various employment effects (the quality of employment) of 
the new scheme on participants. We will focus on a number of aspects that have generally 
been ignored in the literature.  
The implementation of such a programme does not only affect the behaviour of the 
participants. Non-participants may also be induced to change their search behaviour, firms' 
decisions to create vacancies can be modified, wage-setting can be affected and the 
increased tax rate required to finance the costs of the programme may generate additional 
behavioural responses. In the literature one has found that these indirect effects might be 
important and even reverse the conclusions of analysis that only takes the direct impact on 
participants into account. In a second step, we will therefore analyse these indirect effects 
within a calibrated general equilibrium model with frictions and labour market 
imperfections.  
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6. Economics of Higher Education Finance 

Financed by : French-Speaking Community of Belgium, ARC grant 
Coordinator : Vincent Vandenberghe 

 
Should access to higher education remain ‘free’? Theoretical answers to this question are 
at least twofold. First, public higher education is said to be regressive as a privileged 
minority profits from extra human capital, while the general public foots the bill. A 
possible reply is that higher education students enjoying ‘free’ access are implicitly 
borrowing public money that they pay back when entering the labour market, via 
progressive income taxes. By developing a simple lifecycle framework and using EU data 
this research intends to produce estimates of how much graduates are likely to ‘reimburse’ 
society via income tax. As there might be reasons for shifting part of the higher 
educational cost burden from taxpayers to individuals, the next critical issue is that of the 
desirable characteristics of higher education private finance. Deferred and income-
contingent payment might condition effectiveness – students and lenders should not be 
deterred by excessive risk – and equity – contributions should be tailored to ex post ability 
to pay. The central aim of this part of the project is to produce estimates of how graduates’ 
and non-graduates’ lifetime income is affected by the generalisation of these instruments, 
using data on income across EU countries and using finance by income tax as a 
benchmark. A further step is to consider the different ways of financing the cost of 
income-contingency, with a particular focus on the risk of adverse selection inherent to 
pooling the cost among graduates.  
 
7. Monetary policy and economic growth in Belgium under Bretton Woods,  

1944-1971 (1999-2005) 
Financed by  : Banque nationale de Belgique 
Promotors : Isabelle Cassiers et Philippe Ledent 

 
For the 175th anniversary of Belgium, the National Bank will publish four volumes about 
its history and its monetary policy. In addition to three historical issues, the aim of this 
research is to present a macroeconomic analysis of the monetary and exchange rate 
policies in Belgium between 1944 and 1971. Although the Bretton Woods era is nowadays 
considered as an exceptionally stable period, having generated unprecedented growth, the 
historical analysis reveals or recalls all the problems related to the establishment of an 
international monetary system and to the practice of national monetary policies in this 
framework. The analysis underlines the multiple inter-relations between the world 
economic context, the structural or institutional distinctive features of the Belgian 
economy and the conduct of the monetary policy. The evolution of the monetary policy, of 
its aims and instruments appears as a subtle and non linear path inside moving constraints. 
The volume resulting from this research will be published by the National Bank in 
November 2005. 
 
8.  Active Welfare State: a paradigm change? (2001-2005) 

Promotors : Isabelle Cassiers (with Pascale Vielle and Philippe Pochet, GRIDES) 
 
Since the 80’, Welfare States are in crisis. At the century turn, social democrats have 
returned to power in most of the EU-15 countries. The goal of maintaining the “acquis” of 
the Welfare State as progressively constructed in the previous decades in Europe, while 
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adapting it to the new global economic environment, has led to new ways of thinking, new 
ways of doing and the emergence of a new concept: the active welfare state. The GRIDES, 
“interdisciplinary research group: law, economic, society” has gathered researchers 
coming from various backgrounds to confront their opinions on the nature and the 
challenges of the ongoing change. Are the new principles and policies which are more and 
more implemented in the social protection systems the continuity of the past and the 
previous social pacts or are they a breakdown of the previous path dependency dynamic? 
The result of this research will be published in an edited volume in September 2005, PIE-
Peter Lang editor.  
 
9. Business cycles, macroeconomics forecasts and conjonctural analysis 
 Financed by : Fondation Louvain and EAS 

Promotor : Vincent Bodart 
  
An important part of the research conducted in the Economic analysis service (EAS) is the 
analysis of conjonctural developments in Belgium and abroad.  Four studies are published 
every year on this topic.  The other research projects of the EAS are concerned with the 
broad analysis of the economic business cycle in Belgium.  Two topics have received 
much of our attention over the last two or three years.  The first one is the construction of 
indicators of the probability of the Belgian economy entering into recession.  The second 
topic is the usefulness of business survey data for the forecast of the Belgian GDP and its 
main demand components.  
 
10. Dynamics of Productive chains and Comprehensive Rural Development 

Financed by : CUD, Commission Universitaire pour le Développement et 
C.I.U.F,Conseil Interuniversitaire de la Communauté française de 
Belgique 

Promotor : Philippe De Villé 
 
This project aims at setting up, within the Catholic University of Bukavu (U.C.B.), a 
"Laboratoire d'Economie Applique au Dveloppement" (LEAD), (Research Center in 
Applied Development Economics) as a pool of expertise in development economics as 
well as in related disciplines, law and economics, agricultural economics. The main 
research orientations bear upon the analysis of productive chains in terms of their 
contribution to the fight against poverty and the restructuring of urban - rural socio-
economic relations. Related issues in micro-finance, manpower training, infrastructure, 
agricultural techniques and legal and regulation issues about land ownership and use are 
also dealt with. Expected results are the construction of priority indicators for 
reconstruction development and the identification of strategies for implementing those 
priorities by actors at the local level. 
 

11. Matching models, business cycle and labour market policies 
Financed by : Banque nationale de Belgique 
Promotor : Bruno Van der Linden 

 
The equilibrium matching model with Nash bargaining over wages leads to too flexible 
wages. It cannot explain the magnitude of business cycle fluctuations in unemployment 
and vacancies. This model is also not as good as expected to evaluate labour market 
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policies. The project aims at analyzing the properties of the equilibrium matching model 
when the wage bargain is treated differently (rigid relative wages ; uncertainty and 
incomplete markets ; asymmetric information). 
 
12. COST A23: The Evaluation of European Labour Market Programmes 

(2003-2008) 
Financed by: COST – European Cooperation in the Field of Scientific and 

Technical research  
Coordinator :  Bart Cockx (for Belgium), Richard Blundell (UCLondon, 

Coordinator of the network) 
 

Major European research centres in the field of applied micro econometrics and labour 
economics have joined forces in a COST network. This network aims at a regular 
exchange of researchers of various countries, to benefit from each other's experience and 
expertise. Every 6 month a workshop is organised at one of the participating institutions. 
The research is focused on the adequate design and the evaluation of policy interventions.  
 
13. Microstructure of financial markets in Europe" (MICFINMA  : HPRN-CT-  

2002-00232) 
Financed by : European Union  
Coordinator : Luc Bauwens 

 
The goal of the proposed network is the study of microstructure of European financial 
markets. This will be done on the basis of recently available data for various European 
financial markets at the transaction level (UHF-Data). The special featurs of this type of 
data require the development of new econometric tools that combine ethods from 
microeconomitrics with methods from time series analysis. 

 
14. Evaluations of Policies of Local Development. Toward a New Generation of   

Measurement Indices 
Coordinator: Jacques-François Thisse 
 

Regions tend to use more and more development policies based on their comparative 
advantage. In this perspective, we want to study the formation of clusters of firms and the 
role of social capital in the process of regional development 

 
15. Financing Retirement in Europe : Public Sector Reform and Financial Market  

Development FINRET (HPRN-CT-2001-00225) 
Financed by: European Union 
Coordinator: Jean Hindriks 
 

The financing of retirements is one of the most significant medium to long-term issues of 
economic and social policy that Europe faces. If long-established demographic and labour 
market trends continue, major changes to the existing national systems of retirement are 
inevitable. This is widely recognised and, indeed, major changes are already underway. 
However, there is considerable debate among economists and policy makers as to the most 
appropriate form for new institutions, and there is very little willingness on the part of the 
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general population to contemplate any changes that might reduce benefits from current 
publicly-funded systems. 
It is useful to discuss this topic within the familiar three-pillar form of pension systems: 
 •  The first pillar is a publicly funded system that provides a level of basic support for 

most of the population. It is generally a pay-as-you-go (PAYG), defined-benefits (DB) 
system. It may be mandatory. It may be means-tested. 

 •  The second pillar is a system of supplementary retirement coverage that is optional. It 
is generally, but not always, at least partially funded. It is typically a defined-
contributions (DC) system. 

 •  The third pillar consists of the full range of investment instruments into which private 
savings flow including those specifically aimed at retirement (e.g. annuities). 

Europe is characterised by high private savings and the private investment markets are 
already highly developed. Consequently, the future of the third pillar is likely to be one of 
evolution rather than very rapid change: the major changes are likely to involve the first 
and second pillars. In general, demographic and labour market trends combine to make it 
likely that the first needs to be reduced in importance relative to the second. This transition 
raises difficult questions of intergenerational equity created by even a partial move from 
PAYG to funded systems. Furthermore, it poses significant risks which fall 
disproportionately on certain age and social groups unless effective institutional means for 
risk sharing are put into place. These difficulties in moving toward funded pensions are 
justified by potential efficiency gains. However, such gains will only be passed on to 
beneficiaries if institutions can ensure that market based pensions do not involve excessive 
administrative and trading costs. 
This project will address a variety of questions concerning this transition. It will be 
apparent that these will touch on some issues that traditionally have been the province of 
public finance specialists. Others fall within the sphere of finance. To deal 
comprehensively with the issues the two approaches need to be integrated into the same 
project, something that has rarely if ever been done in the past. 
 
16. Climate Change International Negotiations (CLIMNEG II)  

Financed by : PAI et autres programmes fédéraux 
Cooridnator : Claude d'Aspremont et Thierry Bréchet (U.C.L., I.A.G.) 
 

The CLIMNEG 2 research project is devoted to the analysis of international and Belgian 
climate change policy questions in the post-Kyoto era. The research project is an exercise 
in integrated assessment analysis, i.e. it looks at the problem of climate change from a 
broad perspective in order to fully appreciate the numerous and complex interactions 
between the many economic actors (consumers, producers, national governments, 
supranational organisations) and the complex physical environment they are operating in. 
This broad perspective is reflected in the extensive geographical coverage (international, 
European and Belgian), the extensive time horizons considered (several centuries for 
integrated assessment modelling, several decades for analysis of climate change policies 
for the first commitment period 2008-2012 of the Kyoto Protocol), and the variety of 
policy questions it considers (integrated assessment of both climate change and 
acidification for the emissions of sulphate aerosols, the interaction of policy instruments 
like carbon taxes 
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17. Economic analysis of heterogeneity in social organizations" (2005-2010) 
Financed by : SPF Politique scientifique fédérale 
Coordinators : Jean Hindriks and Shlomo Weber 
 

The goal of the research is to provide both theoretical and empirical examination of the 
link between the degree of heterogeneity in the existing environment and the variance of 
benefits emerging as an outcome of the economic or political process In this perspective, 
an important feature of our analysis is a clear distinction between exogenous 
heterogeneity, which describes environments where agents possess diverse individual 
characteristics, preferences or beliefs, and endogenous heterogeneity, which emerges as an 
outcome of an economic process when even a priori identical agents enjoy different 
benefits from economic interaction. Finally, we will address policy implications that could 
be socially desirable in various types of heterogeneous environments. 
 
18. Councelling Mission of researchers of the "Central council of the Economy" 

 
Financed by : Conseil central de l'économie. 
Coordinator : Bruno Van der Linden 
 

This mission relates to questions of wage formation andthe impact of the (para)fiscal 
system and the social insurance scheme. 
 
 
 
2.2 Research Networks 
 
AUSTRIA 
Technical University of Vienna 
 
BELGIUM 
Centrum voor Economische Studin, Katholieke Universiteit Leuven 
CORE, CERISIS, GIRSEF, IAG, ECRU, ETES, STAT, Universit catholique de Louvain 
Département des sciences économiques des Facultés Universitaires  
Notre Dame de la Paix 
ECARES (Universite Libre de Bruxelles) 
Katholieke Universiteit Leuven, Department Economie  
SHERPPA (Ghent) 
Universite de Liège 
 
ETATS-UNIS 
DUKE University, Durham, North Carolina 
FED Minneapolis 
UCLA, Los Angeles 
 
FRANCE 
CEPREMAP, Paris 
Conservatoire national des arts et des mtiers, centre de recherche et d'information sur la 
démocratie et l'autonomie (CNAM - CRIDA), Paris 
CREST (INSEE), Paris 
Ecole des Hautes Etudes en Sciences Sociales 
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ERMES, Université de Paris II 
EUREQua, Université de Paris I 
Faculté des sciences économiques et de gestion, Université catholique de Lille (FRANCE) 
GDR-CNRS, Théorie et méthodes de la macroéconomie 
GREQAM, Université Aix-Marseille 
Groupement de Recherche en Economie Quantitative d'Aix-Marseille 
PHARE, Economie X, Paris X Nanterre 
Université d'Aix Marseille III 
Université de la Méditerrannée, Aix Marseille II 
Université de Paris I (EUREQua) et Paris II (ERMES) 
Université de Sciences Sociales, Toulouse 
 
GERMANY 
IZA, The Institute for the Study of Labor, Bonn 
ZEW, Zentrum fr Europische wirtschaftsforschung; Mannheim. 
 
ITALY 
Institut Universitaire Européen de Florence 
Universita degli Studi di Salerno 
 
NORWAY 
Norwegian School of Economics 
 
SPAIN 
FEDEA, Madrid 
Instituto de Analisis Economico, Barcelona 
Universidad Complutense de Madrid 
Universidade Santiago de Compostela 
Universita Autonoma de Barcelona 
Universitat Pompeu Fabra 
University of Valencia 
 
THE NETHERLANDS 
De Nederlandsche Bank, Research Division (Amsterdam) 
Tinbergen Institute, Amsterdam 
University of Amsterdam 
 
UNITED KINGDOM 
CEPR, London 
London School of Economics 
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3. PUBLICATIONS AND DISCUSSION PAPERS 
 
3.1 Books 
 
Cassiers I. and P. Ledent, Politique monétaire et croissance économique en Belgique à 

l'ère de Bretton Woods (1944-1971), Banque Nationale de Belgique, novembre 
2005, 224 p. 

Cassiers I., P. Vielle and Ph. Pochet (eds), L'Etat social actif : vers un changement de 
paradigme ? P.I.E-Peter Lang, 357 p., 2005. 

Cockx B., H. Sneessens and B. Van der Linden Evaluations micro et macroéconomique 
des allégements de la (para)fiscalité en Belgique, Politique scientifique fédérale et 
Academia Press, Gent, 2005. 

Hindriks J., N. Hashimzade and G.D. Myles., Intermediate Public Economics, Solutions 
Manual to Accompany MIT Press, ISBN 0-262-58269, May 4 2006. 

Hindriks J. and G. D.Myles, Intermediate Public Economics, MIT Press, ISBN 0-262-
08344, April 2 2006. 

Nelson D. and H. Vandenbussch, editors on Edward Elgar Publishing volume: ‘The WTO 
and Antidumping’.vol 1 and vol 2, 2006 

Nyssens M, Social Enterprise, Routledge, Routledge Studies in the Management of 
Voluntary and Non-Profit Organizations, September 2006. 

Nicaise I., M. Nyssens and M. Marée, Economie sociale, inclusion sociale et intérêt 
général, Politique Scientifique Fédérale, Academia Press, Gand, 2005. 

 
3.2 Doctoral Dissertations 
 
July 9, 2005, Helena Beltran-Lopez, Dynamics of liquidity in order book markets, 

(supervisor : Luc Bauwens), UCL, Faculté des Sc. Economiques, Sociales et 
Politiques, Nouvelle Série- N° 480, CIACO, Louvain-la-Neuve. 

November 11, 2005, Luciano Greco, The optimal design of fiscal decentralization 
(supervisors : J. Hindrikx and E. Minelli), UCL, Faculté des Sc. Economiques, 
Sociales et Politiques, Nouvelle série n° 488, CIACO, Louvain-la-Neuve. 

January 10, 2006, Malgorzata Knauff, Complementarity and endogenous heterogeneity in 
oligopolistic markets, (supervisors : J. Thisse and R. Amir), UCL, Faculté des Sc. 
Economiques, Sociales et Politiques, Nouvelle série n° 489, CIACO, Louvain-la-
Neuve. 

January 10, 2006, Filomena Garcia, Strategic complementarities and network effects, 
(supervisors J. Thisse and J. Gabszewicz), UCL, Faculté des Sc. Economiques, 
Sociales et Politiques, Nouvelle série n° 491, CIACO, Louvain-la-Neuve. 
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March, 24, 2006, Hua Sheng Song, International R&D collaboration networks and free 
trade agreements, (Supervisor : Prof. Vincent), UCL, Faculté des Sc. Economiques, 
Sociales et Politiques, Nouvelle série n° 493, CIACO, Louvain-la-Neuve. 

May 8, 12006, Joseph Barikako, Regional integration, trade and growth, (supervisor : 
Prof. Philippe ), UCL, Faculté des Sc. Economiques, Sociales et Politiques,  

Nouvelle série n° 497, CIACO, Louvain-la-Neuve. 

June 9, 2006, Magali Verdonck, Fiscal federalism : essays on equalization competition 
and cooperation (supervisor : H. Tulkens), ), UCL, Faculté des Sc. Economiques, 
Sociales et Politiques, Nouvelle série n° 494, CIACO, Louvain-la-Neuve. 

 
3.3 Publications in scientific journals and books 
 
Aznar-Márquez, J. and J. R. Ruiz-Tamarit, "enewable Natural Resources and Endogenous 

Growth". Macroeconomic Dynamics, Vol 9 (2), pp. 170-197, 2005. 

Batyra A. and H. Sneessens, "Labour Market Adjustments and Macroeconomic 
Performance" in Growth and Cohesion in the European Union edited by W. 
Mitchell, J. Muysken, T. Van Veen. Edward Elgar Publishing Ltd, 2006. 

Bauwens L W. Ben Omrane and P. Giot. "News announcements, market activity and 
volatility in the euro/dollar foreign exchange market", Journal of International 
Money and Finance, 24, 1108-1125, 2005. 

Bauwens L., D. Rime and G. Sucarrat, "Exchange rate volatility and the mixture of 
distribution hypothesis", Empirical Economics, 30, 889-911, 2006. 

Bauwens L. and S. Laurent, "A new class of multivariate skew densities, with application 
to generalized autoregressive conditional heteroscedasticity models", Journal of 
Business & Economic Statistics, 23(3), 346-353, 2005. 

Bauwens L., "Multivariate GARCH models : a survey", Journal of Applied Econometrics, 
21/1, 79-109. 

Bauwens Luc, "Econometrics analysis of intra-daily activity on Tokyo stock exchange", 
Monetary and Economic Studies 24/1, 1-24. 

Behrens K, C. Caigné, G. Ottaviano and J. Thisse, "Is remoteness a locational 
disadvantage?" Journal of Economic Geography 6, 347-368. 

Behrens K, C. Caigné, G. Ottaviano and J. Thisse, "How density economies in 
international transportation link the internal geography of trading partners", Journal 
of Urban Economics 60 248-263, 2006 

Billot A. and T. Thisse, "How to Share when Context Matters: the Mobius Value as a 
Generalized Solution for Cooperative Games", Journal of Mathematical Economics, 
41 (2005), 1007-1029. 

Boucekkine R., O. Licandro and A. Minniti, "Adoption and diffusion of process 
innovations in a horizontally differentiated market", Chapter 1 in Economic 
Perspectives on Innovation and Invention, Nova Science Publishers, Editor: Patrick 
W. Barnes, 2006. 

- 33 - 



Boucekkine R., B. Martinez and C. Saglam, "Capital maintenance Vs technology adoption 
under embodied technical progress", Contributions to Macroeconomics, Volume 6 
(1), Article 7, The Berkeley Electronic Journals in Macroeconomics, 2006. 

Boucekkine R., B. Martinez and C. Saglam, "The development problem under 
embodiment", Review of Development Economics 10, 42-58, 2006. 

Boucekkine R., B. Martinez and C. Saglam, "Progreso tecnólogico incorporado, adopción 
y mantenimiento", Cuadernos Económicos de ICE, Volume 72, 229-254, 2006. 

Boucekkine R., O. Licandro and L. Puch, "Crecimiento económico y generaciones de 
capital", Cuadernos Económicos de ICE, Volume 72,  156-175, 2006. 

Boucekkine R., B. Diene and T. Azomahou, "The growth economics of epidemics I: 
Theoretical considerations", Mathematical Population Studies, forthcoming 

Boucekkine R., D. de la Croix et D. Peeters, "Early litteracy achievements, population 
density, and the transition to modern growth", The Journal of the European 
Economic Association, forthcoming. 

Boucekkine R., C. Le Van and C. Saglam, "Optimal control in infinite horizons: a Sobolev 
space approach", Economic Theory, forthcoming. 

Boucekkine R., B. Diene and T. Azomahou, "On the relationship between longevity and 
development", The International Journal of Ecology and Development, special issue 
co-edited by N. Hritonenko and Y. Yatsenko on Modelling Evolving Systems in 
Economics and Life Sciences, forthcoming in Volume 6, winter 2007. 

Burns T. and Ph. De Villé, "Dynamic System Theories: Theorizing about Capitalism and 
its Evolution", in Handbook of 21st Century Sociology, London, Sage Publications, 
32p. 

Cassiers I., "Régimes de croissance et modes de régulation : survol d'un demi-siècle", 
Quel modèle de sécurité sociale pour la Belgique de demain ? Actes des XIXèmes 
Journées d'études juridiques Jean Dabin (December 2005, UCL), Bruxelles, 
Bruylant, à paraître. 

Cassiers I. and Ph. Ledent, "Belgian monetary policy under Bretton Woods, dans Magrit 
Müller &Timo Myllyntaus (eds.) Small European Countries, Responding to 
Globalisation and de-globalisation, PIE - Peter Lang, à paraître. 

Cassiers I., "Le contexte économique : de l'âge d'or à la longue crise" dans Michel 
Dumoulin (dir.) Milieux économiques et intégration européenne au XXè siècle. La 
crise des années 1970, Bruxelles : PIE - Peter Lang, à paraître (19p). 

Chang, C. and S. Robin, "Choosing R&D and/or imported technologies: the critical 
importance of firm size in Taiwan's manufacturing industries”, Review of Industrial 
Organization, forthcoming. 

Charlot S., C. Gaigné, F. Robert-Nicoud and J. Thisse, "Agglomeration and Welfare: The 
Core-Periphery Model in the Light of Bentham", Kaldor, and Rawls, Journal of 
Public Economics, 90 325-347, 2006 

Chojnicki X., F. Docquier et L. Ragot, "L’immigration choisie", Revue Economique, 
56(6), 1359-1384. 
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Chojnicki X. and F. Docquier, "Educational attainment and the US fiscal policy", 
Economica, forthcoming. 

Cockx B., H. Sneessens et B. Van der Linden, "Allégement des cotisations patronales à la 
sécurité sociale : pourquoi, pour qui et comment", Revue belge de Sécurité sociale, 
n° 4, 583-598. 

Collie D. and H. Vandenbussche, "Can Import tariffs Deter Outward FDI?”, Open 
Economies Review, 16: 341-362, 2005. 

Collie D. and H. Vandenbussche, "Antidumping Duties and the Byrd Amendement”, 
European Journal of Political Economy, June 2006. 

Crabbé K. and H. Vandenbussche,"Vennootschapsbelasting: de positie van België in het 
verruimde Europa", Tijdschrift voor Economie en Management, vol. LI, 1, p.129-150, 
2006. 

Crépon, B., Dejemeppe M. et M. Gurgand, "Un bilan de l’accompagnement des 
chômeurs", Le 4 Pages du Centre d’Etudes de l’Emploi, N°20. 

Cresti B., "Il commercio in compensazione", in Menoncin F., Economia Internazionale, 
UTET, Torino, chapitre 9, pages 125-148. 

Cresti Barbara, "US domestic barter: an empirical investigation" in Applied Economics, 
37, pages 1953-1966. 

d'Aspremont Cl., "Formal Welfarism and Intergenerational Equity", in Intergenerational 
Equity and Sustainability, Conference Proceedings of the IEA Roundtable Meeting 
on Intergenerational Equity, (J. Roemer and K. Suzumura, eds.), forthcoming. 

d'Aspremont Cl. And Ph. Mongin, "A Welfarist Version of Harsanyi’s Aggregation 
Theorem", in Justice, Political Liberalism and Utilitarianism, Volume in Honor of 
John Harsanyi and John Rawls (M. Salles and J. Weymark, eds.), Cambridge 
University Press, forthcoming. 

d'Aspremont Cl; R. Dos Santos Ferreira and L.A. Gerard-Varet, "Competition for market 
share or for market size : oligopolistic equilibria with varying competitive 
toughness", International Economic Review, forthcoming. 

de la Croix D. and C Azariadis, "Financial Institutional Reform, Growth, and Equality", in 
Institutions, Development, and Economic Growth, T. Eicher and C. Garcia Penalosa 
eds, MIT Press, 2006. 

Dehez P. and O. Licandro, "From uncertainty to macroeconomics: An interview of 
Jacques Drèze", Macroeconomics Dynamics 9, 429-461. 

De Vroey M., "Marshall versus Walras on Equilibrium", in Becattini, G. M. Dardi and T. 
Raffaelli eds., The Elgar Companion to Marshall, Edward Elgar, forthcoming. 

De Vroey M., "On the Right Side for the Wrong Reason: Friedman on the Marshall - 
Walras divide" in U. Maki (ed.), The Methodology of Positive Economics. Milton 
Friedman’s Essay Fifty Years Later. Cambridge University Press, forthcoming. 

De Vroey M.,  "Don Patinkin" in R. Emmet (ed.), Biographical Dictionary of American 
Economists, Thoemmes Press, forthcoming. 
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De Vroey M., "Monetarism and market clearing" in C. Goodhart, P. Howitt and R. 
Leeson, (eds.), David Laidler’s Contributions to Macroeconomics, Palgrave-
Macmillan, forthcoming. 

De Vroey M., "From Keynes to New Keynesians. A Convoluted Lineage" in R. 
Dimand, R. Mundell and A. Vercelli (eds.), Keynes's General Theory After 
Seventy Years, International Economic Association Conference volume, Palgrave 
Macmillan, forthcoming.  

De Vroey M., "The IS-LM model", in W.A. Darity, ed., International Encyclopedia of 
the Social Sciences, 2nd edition, forthcoming. 

De Vroey M. and L. Pensieroso, "Real Business Cycle Theory and the Great 
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A multivariate generalized orthogonal factor GARCH model 

October 26, 2005, Andre Monteiro, Vrije Universiteit Amsterdam and Tinbergen Institute 
Amsterdam  
Nonparametric estimation for non-homogeneous semi-Markov processes based 
on panel data : the homogeneous proportional hazards case 

November 9, 2005, Burak Saltoglu, Marmara University  
Comparing density forecast models 

November 16, 2005, Steve Lawford, Electrabel  
An affine jump diffusion model for electricity 

November 24, 2005, Manuel Arellano, CEMFI (Joint ECARES-CORE-KUL)  
Understanding bias in nonlinear panel models : some recent developments 

November 25, 2005, Oliver Linton, London School of Economics (Joint with Statistics 
seminar)  
A quantilogram approach to evaluating directional predictability 

November 25, 2005, Domenico Giannone, ECARES and European Central Bank((Joint 
with Statistics seminar)  
Nowcasting GDP and inflation : the real-time informational content of 
macroeconomic data releases 

November 30, 2005, Philippe Polome, UCL; Unité d'Economie Rurale  
Is referendum the same as dichotomous choice contingent valuation ? 
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December 7, 2005, Javier Mencia, CEMFI and Universidad Publica de Navarra  
Testing dependence between financial returns. An application to the hedge fund 
industry 

December 14, 2005, Kul Luintel, University of Wales Swansea  
Heterogeneous ideas production and endogenous growth: an empirical 
investigation 

February 8, 2006, Giampiero M. Gallo, Universita di Firenze  
Vector Multiplicative Error Model: Representation and Inference 

February 15, 2006, Eric Girardin, GREQAM, Université de la Méditerranée 
Regime switching in the transmission of Chinese growth to East Asia 

February 17, 2006, Jean-Michel Zakoian, Université de Lille 3 (Joint with Statistics 
seminar)  
Estimating and testing GARCH processes when the parameter is on a boundary 

February 17, 2006, Mika Meitz, University of Stockholm (Joint with Statistics seminar)  
Ergodicity, mixing, and existence of moments of a class of Markov models with 
applications to GARCH and ACD models 

February 22, 2006, Alexei Onatski, Columbia University  
Random matrix approach to high dimensional factor models 

March 1, 2006, Martin Weitzman, Harvard University (Joint with Economic Theory 
seminar)  
Risk, uncertainty, and asset-pricing "Antipuzzles" 

March 3, 2006, Arie Preminger, CORE (Joint with Statistics seminar)  
A model selection method for S-estimation 

March 8, 2006, Alvaro Escribano, Universidad Carlos III de Madrid  
Assessing the impact of the investment climate on productivity using firm-level 
data: methodology and the cases of Guatemala, Honduras and Nicaragua 

March 15, 2006, Tommaso Proietti, Universita di Roma (Joint with Statistics seminar)  
Band spectral estimation for signal extraction 

March 22, 2006, Annaastiina Silvennoinen, CORE and Stockholm School of Economics  
Multivariate autoregressive conditional heteroskedasticity with time-varying 
conditional correlations : the double smooth transition conditional correlation 
GARCH model 

March 22, 2006, Taku Yamamoto, Hitotsubashi University  
A bias corrected estimation of dynamic panel models in small samples 

March 29, 2006, Norman Swanson, Rutgers University (Joint ECORE-KUL)  
Simulation based specification testing and predictive density based model 
selection for diffusion processes 

April 19, 2006, Amine Trifi, Université Paris 1-Sorbonne  
Issues on aggregation over time of conditional heteroscedastic volatility models, 
what kind of diffusion do we recover 
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May 3, 2006, Joaquim J.S. Ramalho, Universidade de Evora  
Goodness of fit tests for moment condition models 

May 3, 2006, Mark Steel, University of Warwick (Joint with Statistics seminar)  
Bayesian nonparametric inference in time series 

May 10, 2006, Anne Vanhems, Ecole Supérieure de Commerce de Toulouse  
Nonparametric study of solutions of differential equations : application to the 
endogeneous variables case 

June 21, 2006, Alok Bhargava, University of Houston  
Globalization, literacy levels and economic development 
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4.4 PAI and ARC Seminars 
 
 

THE PAI WORKSHOP IN DEVELOPMENT ECONOMICS 

Louvain-la-Neuve, September 19-20 2005 
 
Organizers : Raouf Boucekkine and Jean-Philippe Platteau 
 
September 19 
 
Morning Session 
 
Chairperson : Pranab Bardhan (Berkeley) 
 
Speaker: Jean-Marie Baland (FUNDP, Namur) 
 The impact of social labelling 
Discussant: Jean Hindriks (UCL) 
 
Speaker: Hillel Rapoport (Bar-Ilan University) 
 Migrant networks, migration incentives and education inequality in rural Mexico 
Discussant: Omar Licandro (European University Institute, Florence) 
 
Speaker: Jean-Paul Azam (University of Toulouse 1) 
 Trade Unions versus Statistical Discrimination: Theory and Application to Post-

Apartheid South Africa 
Discussant: Gani Aldashev (FUNDP, Namur) 
 
Afternoon Session 
 
Chairperson: Michel de Vroey (UCL) 
 
Speaker: Andrew Mountford (Royal Holloway University of London) 
 The implications of the brain-drain 
Discussant: Raouf Boucekkine (UCL) 
 
Speaker: Alain Desdoigts (EUREqua, Paris, and Université de Bourgogne) 
 Market integration and (de)-industrialization 
Discussant: Philippe Monfort (UCL) 
 
Speaker: Frédéric Docquier (UCL) 
 Controlling the brain drain as a second best policy option 
Discussant: Fabio Mariani (European University Institute, Florence) 
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September 20 
 
Morning Session 
 
Chairperson: Omar Licandro (European University Institute, Florence) 
 
Speaker: Jean-Philippe Platteau (FUNDP, Namur) 
 A Leader-Disciplining Mechanism in Decentralized Development Aid 

Programmes 
Discussant: Philippe De Villé (UCL) 
 
Speaker: David de la Croix (UCL) 
 Population policy through Tradables Procreation Rights 
Discussant: Philippe Van Parijs (UCL) 
 
Speaker: Pranab Bardhan (Berkeley) 
 The Political Economy of Land Reform and Pro-Poor Targeting of Policies : An 

Empirical Exercise 
Discussant: Frédéric Gaspart (UCL) 
 
 

VINTAGE MODELLING IN ECONOMICS AND ECONOMIC DEMOGRAPHY 
 

European University Institute, Villa Schifanoia, September 26-27  2005 
 

Supported by the European University Institute, Université catholique de Louvain and FEDEA 
 
Organizers: Raouf Boucekkine, Omar Licandro and Luis Puch 
 
Chairperson: Gustav Feichtinger, University of Vienna 
 
Peter Kort, CentER, University of Tilburg 

Financially-constrained capital investment: the effects of embodied and 
disembodied technological progress  
(joint with Feichtinger, Hartl and Veliov) 

Discussant: Omar Licandro, EUI 
 
Giorgio Fabbri, University La Sapienza, Rome and Fausto Gozzi, University Luiss, Rome 
 A Vintage model with  obsolescence: a dynamic programming approach 
Discussant: Valdimir Veliov, University of Vienna 
 
Natali Hritonenko, Prairie View A&M University, USA and Yuri Yatsenko, Huston 
Baptist University, USA 

From linear to nonlinear vintage capital  models  
Discussant: Renan Goetz, University of Girona 
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Paulo Brito, Technical University of Lisbon 
Economic-demographic cycles and economic growth  
(joint with Rui Dilao) 

Discussant: Carmen Camacho, UCL, Louvain-la-Neuve 
 
Hyppolite d’Albis, Toulouse University and Emmanuelle Augeraud, University of La 
Rochelle 
 Retirement's choice in an OLG model with a continuum of finitely live individuals  
Discussant : Raouf Boucekkine, UCL, Louvain-la-Neuve 
 
Noël Bonneuil, INED, Paris 
 Beyond optimality: Managing children, assets, and consumption over the life cycle 
Discussant: Emmanuelle Augeraud, University of La Rochelle 
 
 
Chairperson: Vladimir Veliov  
 
Benteng Zou, UCL, Louvain-la-Neuve, Belgium 
 Economic growth and environmental quality in a clean vintage capital model 
 (joint with Bertinelli and Strobl) 
Discussant: Yuri Yatsenko, Huston Baptist University, USA 
 
Luis Puch, FEDEA and Complutense, Madrid 

Second hand markets and the replacement of durable goods 
(joint with Licandro and Sampayo) 

Discussant: George Bitros, Athens University of Economics and Business 
 
Cagri Saglam, Bilkent University, Turkey 

Anticipation effect of technological progress in a non-monopolistic economy 
(joint with Veliov) 

Discussant: Gustav Feichtinger, University of Vienna 
 
Mauro Bambi, EUI, Florence 

Indeterminacy and time to build 
(joint with Licandro) 

Discussant: Richard Hartl, University of Vienna 
 
 
 

PAI – UAP SEMINAR 

Louvain-la-Neuve, November 21, 2005 

 
 
Hylke Vandenbussche,  Department of Economics, U.C.L.  
 Is there regional tax competition? Firm level evidence for Belgium 
 
Eckhard Janeba, University of Mannheim 
 International trade and consumption network externalities 
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PAI – UAP SEMINAR 

Louvain-la-Neuve, February 6, 2006 
 
 
Sanjeev Goyal, University of Essex 

Network games   
 
Yves Zenou, The Research Institute of Industrial Economics, Sweden 

Peer effects and social networks in education and crime 
 
 

PAI – UAP SEMINAR 
Louvain-la-Neuve, March 13, 2006 

 
 
Jakob Svensson, IIES, Stockholm University 
"BRIBE or LOBBY? (it's a matter of development)"  
 
Micael Castanheira, ECARES  
"Districts, party discipline, and polarization" 
 
 
 

PAI-IUAP WORKSHOP DAY FOR BELGIAN LABOUR ECONOMISTS 

Mons, June 16th, 2006 

 
Organizers : Bart Cockx, Muriel Dejemeppe, Bruno Van der Linden and Benoit Mahy 
 
 
Session 1 : Wage differentials 
 
Chair: M. Dejemeppe  
 
Salimata Sissoko? DULBEA, ULB 

Ceiling vs. Floor: Is There a lone Motherhood wage penalty in Europe? 
(with Robert Plasman) 

 
Matteo Picchio (IRES, UCL) 

Wage differentials and temporary jobs in Italy 
 
Michael Rusinek (DULBEA, ULB) 

Wages and the Bargaining Regime under Multi-level Bargaining: Belgium, 
Denmark and Spain 
(with Robert Plasman and François Rycx) 
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Session 2 : Labour market integration of minorities and the elderly 
 
Chair: B. Mahy 
 
Souhail Chichah (DULBEA, ULB) 

How easy is it for minorities to get a job? An overview of the allochthons’ situation 
on the European labour market 
 

Frédéric Vermeulen (Tilburg University) 
Labour Force Participation of the Elderly in Europe: The Importance of Being 
Healthy 
(with Adriaan Kalwij) 

 
 
Session 3 : Unemployment and labour demand 
 
Chair: B. Cockx 
 
Quentin David (ECARES, ULB) 

Social capital, geographical mobility and unemployment in Europe 
(with Alexandre Janiak and Etienne Wasmer) 
 

Mélanie Volral (Centre de recherche Warocqué, Université de Mons-Hainaut) 
Does training favour labour productivity and employment in Belgium? 
(with Benoît Mahy) 
 

Joep Konings (KULeuven) 
 Evaluating the impact of employer subsidies : a quasi natural experiment 

(with Maarten Goos) 
 
Invited session (Chair: B. Van der Linden) 
 
Sébastien Roux (CREST-INSEE) 

Wage inequalities and firm performances : some limits to wages individualization 
(with Abdelmalik Koubi) 

 
 

EVALUATIONS MICRO ET MACROECONOMIQUES DES ALLEGEMENTS DE LA 
(PARA)FISCALITE EN BELGIQUE 

Bruxelles, 5 octobre 2005 

 
 
Bruno Van der Linden en collaboration avec la politique scientifique fédérale et l'office 
national de sécurité sociale 
 
Bart Cockx, (UCL) 

Evaluations microéconométriques du plan avantage à l'embauche et des réductions 
structurelles pour un groupe de jeunes chômeurs défavorisés 
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Discussion ouverte 
Maritza Lopez-Novella, Bureau fédéral du Plan 
 
Henri Sneessens et Bruno Van der Linden (UCL) 

Evaluations macroéconomiques des allègements structurels de cotisations 
patronales 

 
Discussion ouverte 
Luc Denayer, Conseil central de l'économie 
 
 

REGION WALLONNE – REGARDS ECONOMIQUES SUR LES ACTIONS PRIORITAIRES 

Louvain-la-Neuve, April 27, 2006 

 
Colloque anniversaire des 25 ans de l'Association des Diplômés en Economie de Louvain 
(ADEL, UCL) 
 
Bernard Hanin 
 Accueil et mot de bienvenue 
 L'ADEL, historique, axes d'action et objectifs 
 
Benoit Bayenet (Conseiller du Ministre J.-Cl. Marcourt) 
 Les fondements du 'Plan Marshall' : origines, bases, attentes et objectifs 
 
Bruno Van der Linden et Muriel Dejemeppe (UCL) 
 Actions du 'Plan Marshall' sur le marché du travail wallon 
 
Hylke Vandenbussche (UCL) 

Les mesures fiscales du 'Plan Marshall' vont-elles assez loin pour relancer l'activité 
en Wallonie ? 

 
Luc Willame (Fondation Louvain) 
 La vision d'un industriel dans l'économie internationale 
 
Table ronde autour du ministre J.-Cl. Marcourt – animée par Roger Debroux 

• Michel Mignolet, le développement régional 
• Henri Sneessens; l'aspect social et l'emploi 
• Jacque Thisse, la bonne gouvernance et les outils 
• Réponse aux questions 

 
 
4.5 Séminaire de politique économique 
 
 
October 21, 2005, Jean Hindriks, UCL, Département des sciences économiques, CORE 

Le palmarès des communes en Wallonie : une approche en terme d'efficacité 
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November 4, 2005, Bruno van der Linden and Bart Cockx, UCL, Département des 
sciences économiques, IRES 

Evaluation micro et macroéconomique des allègements de la (para)fiscalité en 
Belgique 

 
December 2, 2005, Hylke Vandenbussche, UCL, Département des sciences économiques, 

IRES 
Heterogeneity of Firm Level Effective Tax rates in Belgium 

 
December 16, 2005, Frédéric Docquier, UCL, Département des sciences économiques, 

IRES 
Migration internationales : rôle de l'UE15 et enjeux de politique économique 

 
February 10, 2006, Vincent Vandenberghe, UCL, Département des sciences économiques, 

IRES 
Comment faire face au coût vieillissement ? Esquisse d'une troisième voie 

 
February 17, 2006, David de la Croix, UCL, Département des sciences économiques, 

IRES 
Croissance et vieillissement : 1750-2050 

 
March 10, 2006, Elisabeth de Ghellinck UCL, Département des sciences économiques, 

IRES 
Le nouveau cadre réglementaire des communications électroniques : quel rôle 
donner au droit de la concurrence ? 

 
April 21, 2006, Laurent Taskin, UCL/Institut d'administration et de gestion (IAG/REHU) 

Le télétravail en manque de régulations 
 
May 12, 2006, François Maniquet, UCL, CORE  
 Les intérêts des candidats sortants, biais sexiste dans l'électorat et quota de 

genre 
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4.6 Doctoral workshops and courses 

 
 

DOCTORAL WORKSHOP 
Louvain-la-Neuve, January 26-27, 2006 

 
 
January 26, 2006 

 

Parallel session 1 – Industrial organisation  
 

Chairperson Prof. Vannetelbosch 

 

Marinucci, Marco(supervisor: Prof. Belleflamme) 

Optimal Ownership in Asymetric Joint Ventures 

Vergari, Cecilia, (supervisor: Prof. Vannetelbosch) 

Innovation incentives in oligopoly 

Giorgia Oggioni (supervisor: Prof. Smeers) 

Reliability Modelling in Electricity Market 

Zoetti Gregor,(supervisor : Cl. D'Aspremont and Y. Smeers) 

Capacity Choice under Demand Fluctuation: The Impact of Intensity of Competition 
and Market Structure in the Italian 

Slootmaekers, Veerle (supervisor: Prof. Konings) 

Pollution perception, A Challenge for Intergenerational Equity 

 

Chaiperson : Shlomo Weber 

 
Zanaj Skerdilajda (supervisor: J. Gabszewicz  

Upstream market foreclosure 
Zarnic Ziga, (supervisor : V. Vannetelbosch and Prof. Konings) 

The effect of US safeguard protection on market power of European producers of 
steel 
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Parallel session 2 – Macroeconomics 

 
Chaiperson : Henri Sneessens  

 

Merola, Rossana (supervisor: H.  Sneessens and Prof. Wouters) 

A Bayesian estimation of a DSGE model with financial accelerator 

Coco Alberto (supervisor: Prof. Sneessens and Prof. Reding) 

EMU symmetry: a S-VAR model with different identification hypotheses 
 

Chaiperson : D. de la Croix 
 

Lodigiani, Elisabetta (supervisor: Prof. Docquier) 
 Does migration induce business networks ? 
 
Schumacher Ingmar (supervisor : Cl. d'Aspremont) 

(Pollution perception, a challenge for intergenerational equity 
 
Chaiperson : V. Bodart 
 
Minniti, Antonio (supervisor: R. Boucekkine) 

A Quality Ladder Model with Heterogeneous Quality Jumps 
 
Growiec, Jakub (supervisor : R. Boucekkine) 

 Can technological change in the elasticity of substitution resolve the resource 
problem ? 

 

Parallel session 1 – Economic Geography 

 

Chaiperson : Dr Behrens 

 

Crabbé, Karen (supervisor: H. Vandenbussche) 

Trade integration and export specialization in Central Europe 

Defever, Fabrice (supervisor: J.  Thisse and Prof. Martin) 

Regional Integration and the International Organization of Production 

Pholo Bala, Alain (supervisor: J. Thisse and D. Peeters) 

Rent-seeking political elites: a cause for urban bias and agglomeration in Africa 
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Parallel session 2 – Econometrcs 

 

Chaiperson : B. Cockx 
 
Laurin, Frédéric (supervisor: Prof. Thisse) 
 Cointegration between trade and growth in Spain: a small sample exercice 
 
January 27, 2006 

 

Parallel session 1 - Labour 

 
Chaiperson : B. Van der Linden 

 
Karasiastou Pavlina (supervisor : V. Vandenberghe) 

 Retirement, education and the role pension benefits 

Naticchioni, Paolo (supervisor: B. Van der Linden) 

An evaluation of Italian Public Employment Services 

 

Chaiperson : B. Van der Linden 
 
Sprietsma, Maresa (supervisor: Prof. Vandenberghe) 

Grade retention in Brazil : a pseudo-panel analysis 
 

Picchio, Matteo (supervisor: Prof. Cockx) 
Wage Differentials Between Temporary and Permanent Workers in Italy 

 
Parallel session 2 – Public Economics 
 
Chaiperson : J. Hindriks 

 

Egiazarova Elina, (supervisor : J. Hindriks) 

 A general model of rent-seeking contests 

Goulão, Catarina (supervisor: Prof. Hindriks) 

 Voluntary public insurance 

Moriconi, Simone supervisor: Prof. Ottaviano) 

Commodity taxation, firms outsourcing and consumers welfare 
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Parallel Session 1 – Microeconomics 
 
Chairperson Cl. d’Aspremont 
 
Isaac, Tanguy  (supervisor : J.F. Mertens) 

Information revelation in markets with pairwise meetings : dynamic case with 
constant entry flow 

Días, Joaquín (supervisor: Ph. De Villé and Ch.. Arnsperger) 

Communication and Cooperation in Collective Action (2nd part) 

 

Chaiperson : V. Vandenberghe 

 

Waltenberg, Fabio (supervisor: Prof. Vandenberghe) 

What does it take to achieve equality of opportunity in education ? an empirical 
investigation based on brazilian data 

Zuluaga, Blanca (supervisor: Prof. Schokkaert) 

Education and Poverty : How does education enhance the fulfilment of basic 
functionings? 

 
Chaiperson : F. Maniquet 
 
Truyts, Tom (supervisor: Prof. Schokkaert) 

Social Status & Social Structure 

Valletta, Giacomo (supervisor: F. Maniquet) 

A second best approach to the compensation problem 

Phe-Funchal, Marcelo (supervisor: E. Minelli and A. Gosseries) 

The road to enterprise democracy from a finance and property rights in capital 
standpoint 
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DOCTORAL WORKSHOP 

Louvain-la-Neuve, May 18-19, 2006 
 

 
May 18, 2006 

 

Parallel session 1 – Public Economics 
Chairperson : P. Picard  

Amerighi, Oscar(supervisor: J. Hindricks) 

Location and Organization of a Monopolist Exports Versus Horizontal FDI with 
Profit Shifting  
Discussant : Prof. Behrens 

Waltenberg Fabio (supervisor: V. Vandenberghe) 

Educational justice as 'equality of opportunity for achieving essential educational 
outcomes'  
Discussant : Ch. Arnsperger 

 

Parallel session 2 – Macroeconomics 

Chaiperson : D. de la Croix 

 

Dottori Davide (supervisor: D. de la Croix) 

Easter Island's collapse: a story of population race? 

Ertan Gül (supervisor: D. de la Croix) 

May free capital mobility before accession be unfavorable for admission to the EU? 

Sommacal Alessandro (supervisor: D. de la Croix ) 

Pension systems, the changing availability of grandparents as child care providers, 
and child care policies 

Marchiori, Luca (supervisor: D. de la Croix and F.. Docquier) 

Migration flows in an aging world 

 

Chaiperson : F. Docquier 

 

Shen I-Ling (supervisor : F. Docquier) 

Remittances and inequality : a dynamic migration model 

Latzer Hélène (supervisor: R.. Boucekkine) 

Foreign direct investment and the nature of the imitation process 
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Parallel session 2 – Macroeconomics 
Chaiperson :  H. Sneessens 

 

Nicoletti Giulio (supervisor: R.. Boucekkine ) 

Credit frictions and the business cycle Multiple equilibria and unemployment 

Isaac Tanguy (supervisor: B. van der Linden) 

 Multiple equilibria and unemployemnt 

Ledent Philippe (supervisor: I. Cassiers) 

Regime change in Belgian postwar monetary policy (1944-71), some preliminary 
results 

 

Parallel session 1 – Microeconomics 
Chaiperson : F. Maniquet 

 

Grandjean Gilles (supervisor: V.. Vannetelbosch) 

Political Bias and War: an Extension  

De Stefano Federico (supervisor: J.-F.. Mertens) 

Nash Equilibrium refinement 

Efthymios Athanasiou supervisor: F. Maniquet) 

Compensation and Responsability when agents' skill is endogenous 

Vilcapoma, Leopoldo (supervisor: F. Maniquet and P. Dehez) 

Voting Power 

 

Chaiperson : E. Moreno 

 

Truyts Tom (supervisor: Prof. Schokkaert) 

Social Status in a Social Structure 

Panaccione Luca (supervisor: E. Minelli) 

Remittances and inequality: a dynamic migration model 

 

Parallel session 1 – Economic geography 
Chaiperson : D. Weiserbs 

 

Persyn Damiaan (supervisor: Prof. Konings) 

Trade and Race-to-the-bottom Wage Competition  
Discussant : P. Picard 
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Carmen Camacho (supervisor: Prof. Boucekkine and Prof. de la Croix) 

Intraregional migration 

 

May 19, 2006 

 

Parallel session 1 – Econometrics 
Chaiperson V. Vandenberghe 

 

Estevan Gonçalves Fernanda(supervisor: Prof. Baland and J. Hindriks ) 

Testing the old-age security hypothesis 

Amisi Jean (supervisor: R. Boucekkine) 

Supply response under price uncertainty and stabilization: A Case-study applied on 
Ivorian cocao producers 

Maystadt Jean-François (supervisor: J. Thisse ) 

Does inequality make us rebel? Probit model applied to the Chiapas conflict  

Violante Francesco (supervisor: L. Bauwens and Prof Laurent) 

Testing Superior Predictive Ability in a multivariate Garch framework  

Meesen Bruno (supervisor : M. Nyssens) 

Contracting primary health care services in Rwanda: results of a natural 
experiment 

Schumacher Ingmr (supervisor: Cl.. d’Aspremont) 

On Intertemporal Equity in an Environmental Growth Model with Endogenous 
Discounting 

Growiec Jakub (supervisor: R.. Boucekkine) 

The "amoeba" theory of R&D and its growth implications 

 

Parallel Session 1 – Industrial organisation 
Chaiperson : X.  Wauthy 

 

Tesoriere Antonio (supervisor : R. Amir) 

Stackelberg vs Cournot equilibrium with free entry 

Giannetti Caterina (supervisor: Prof. Belleflamme) 

Intensity of Competition and Market Structure in the Italian Banking Industry 
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Chairperson Prof. Belleflamme  

 

De Feo Giuseppe (supervisor: J. Hindriks) 

Endogenous timing in mixed oligopolies 

Sanin Maria Eugenia(supervisor: Prof. Brechet) 

Market Power in Permit Markets with Banking  

Oggioni, Giorgia (supervisor: Y. Smeers) 

Introduction of CO2 Emission Certificates in a Simplified Model of the Benelux 
Electricity Network with Small and Industrial Consumers 

 

Chaiperson : Sh. Weber 

 

Vanormelingen Stijn (supervisor: Prof. Konings ) 

Price and wage setting in an integrating Europe: firm level evidence 

 

Parallel Session 2 – Labour economics 
Chaiperson : (B. Van der Linden and M. Dejemeppe) 

 

Orsini Kristian (supervisor: Prof. Decoster ) 

Is Belgium Making Work Pay? 

Pecoraro Marco (supervisor: B.. Van der Linden and M.. Dejemeppe) 

Overeducation among highly skilled migrants in Switzerland 

Göbel Christian (supervisor: B.. Cockx) 

Job start in Flanders - an empirical investigation 

 
 

5. Academic Visits 
 
 
September  2005 – July 2006 
 
Anna Batyra   Eitan Berglas School of Economics, Tel Aviv University 
Pierre Dehez  University of Strasbourg, regular visits 
Gabriele Cardullo Paris Sciences Economiques (PSE), Paris, France 
 
October 2005 
 
Jacques Thisse  Central European University, Budapest 
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October-November 2005 
 
Vincent Vandenberghe Institute for European Studies & CEP, LSE, London. 
 
October- December 2005  
 
Maresa Sprietsma Universiteit van Amsterdam 
 
November 2005 
 
Luc Bauwens Universita Ca Foscari 
 
November - December 2005 
 
Raouf Boucekkine Technical University of Vienna, Institute for Operations Research: 
 
December 2005 
 
David de la Croix Institute for Future Studies, Stockholm 
 
December 2005 - May 2006 
 
Mathias Doepke  Institute for International Economic Studies, Stockholm 
 
February 2006 
 
François Maniquet Laboratoire d’Econometrie de l’Ecole Polytechnique (Paris) 
 
January-April 2006 
 
Bruno Van der Linden ERMES, Université de Paris II 
 
January 2006 – July 2006 
 
Philippe De Ville LEAD, (Laboratoire d’Economie Appliquée au Développement) 

Bukavu, Sud-Kivu, Rép. Dém. du Congo 
 
February 2006 
 
Raouf Boucekkine HEC-Paris 
Marc Gurgand  Chinese Academy of Social Sciences, Beijing, China 
 
March 2006 
 
Raouf Boucekkine CEPREMAP, Paris 
David de la Croix University of California Los Angeles 
De Vroey Michel  Université Paul Cézanne, Aix-en-Provence (France) 
  National University of Colombia, Bogota 
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March 1-4 2006 
 
Vincent Vannetelbosch , Universidad del Pais Vasco, Bilbao (Spain). 
 
March-July 2006 
 
Luca Pensieroso GREMAQ - Université des Sciences Sociales, Toulouse  
 
March-May 2006 
 
Laurence Jacquet  Queen’s University, Kingston, Canada, Department of Economics 
 
May 2006 
 
Luc Bauwens Summer School of the Italian Statistical Society, Salerno 
 University of Konstanz 
 
May 9-18 2006 
 
Vincent Vannetelbosch University of Milan, Milan (Italy). 
 
May 4-17 2006 
 
Fernanda Estevan Harvard University 
 
June 3-13 2006 
 
Tanguy Isaac  Laboratoire d’Économie Appliquée au Développement, Université 

catholique de Bukavu 
Arastou Khatibi  Laboratoire d’Économie Appliquée au Développement, Université 

catholique de Bukavu 
 
June 17-26 2006 
 
Isabelle Cassiers  Laboratoire d’Économie Appliquée au Développement, Université 

catholique de Bukavu 
 
June 12-18 2006 
 
Laurence Jacquet  GREQAM, Marseille, France 
 
July 17-21 2006 
 
I-Ling Shen  Summer School, Palma de Mallorca, Spain 
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6. Conferences and Meetings 
 
Oscar Amerighi 

"Transfer Pricing and Enforcement Policy in Oligopolistic Markets", lunch seminar, 
The Department of Economics, University of Bologna, Italy, January 11, 2006. 

"Transfer Pricing and Enforcement Policy in Oligopolistic Markets" CESifo Venice 
Summer Institute Workshop on Recent Developments in International Trade: 
Globalization and the Multinational Enterprise, Venice International University, 
San Servolo, Italy, July 18-19, 2005. 

Workshop on Regional agglomeration, growth and multilevel governance : the EU 
in a comparative perspective, Het Pand, Ghent University, November 24-25, 2005. 

Second Summer School on Economic Analysis of Heterogeneity in Social 
Organizations, CORE, UCL, May 29-June 1, 2006. 

Workshop on Stability in Competition: Hotelling's Legacy and its Future, CORE, 
UCL, June 15-16, 2006. 

Anna Batyra 

"Selective Reductions in Labour Taxation", European Doctoral Programme Jamboree, 
European University Institute, Florence October 2005 

"Selective Reductions in Labour Taxation",IZA Summer School in Labour Economics, 
Munich, April 2005 

"Selective Reductions in Labour Taxation" European Society for Population 
Economics, Verona, June 2006 

Luc Bauwens 

Special Issue(s) of the Qualitative and Quantitative Analysis in Social Sciences 
(QQASS) Macro and Financial Economics/Econometrics, Regime switching 
GARCH models,  London, June 2006, Brunel University 

International Conference on High Frequency Finance, Regime switching GARCH 
models, Konstanz, May 2006 

EC² meeting Econometrics of Financial and Insurance Risks, Istanbul, December 
2005 

Workshop on Financial Econometrics, Dutch Statistical Society, Stochastic 
conditional intensity processes, Amsterdam, October 2005 

RUESG Workshop in Financial Econometrics, Stochastic conditional intensity 
processes, University of Helsinki, August 2005 

Vincent Bodart 
Workshop on International Monetary Economics, Maastricht University, June 28, 
2006 
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Raouf Boucekkine 
"Special Functions for the study of economic dynamics", Technical University of 
Vienna, Institute for Operations Research, November 2005:. 
"The growth economics of epidemics", Institute for Demography, Austrian 
Academy of Science, Vienna, November 2005:  

Carmen Camacho 

"Bridging the gap between growth theory and the new economic geography: The 
spatial Ramsey model", T2M Théories et Modèles en Macroéconomie, Toulouse, 
January 2006 

"Bridging the gap between growth theory and the new economic geography: The 
spatial Ramsey model", Globalization and Growth in a Long Term Perspective, 
Jerusalem, June 2006 

Gabriele Cardullo 
"New Developments in macroeconomics dynamics and growth theory", University 
of Algarve, Portugal, Faro, Portugal, 7-9 September 2006 

Isabelle Cassiers 

"Réflexions sur le développement économique et social", Université catholique de 
Bukavu (Congo), LEAD (Laboratoire d’économie appliquée au développement) : 
June 20, 2006. 

"Vie matérielle, marché, capitalisme : le recul historique" Université catholique de 
Bukavu (Congo), LEAD (Laboratoire d’économie appliquée au développement) : 
June 21, 2006. 

Croissance développement et rôle de l’État : les enseignements de l’histoire" 
Université catholique de Bukavu (Congo), LEAD (Laboratoire d’économie 
appliquée au développement) : June 22, 2006. 

"Croissance, développement, bien-être : approches critiques", Université catholique 
de Bukavu (Congo), Faculté d’économie", June 23, 2006 

Etopia, "De l’État providence à l’État social actif : quelles mutations sous-
jacentes?", Bruxelles, June 7, 2006. 

"L’État social actif: vers un changement de paradigme?" (en collaboration avec 
Pascale Vielle), Maison des Sciences de l’Homme, Paris-St-Denis, January 2006. 

Commentaire du texte de G. Ponthière "Les Américains sont-ils vraiment plus 
prospères que les Français?", Séminaire de la Chaire Hoover (MiCh), October 4, 
2005. 

"Learning to manage external constraints: Belgian monetary policy during the 
Bretton Woods era (1944-1971)" (avec Philippe Ledent)., XIVth  International 
Economic History Congress, Helsinki, August 22, 2006. 

"L’État social actif : vers un changement de paradigme", Congrès de la Ligue des 
Droits de l’Homme, Bruxelles, May 5, 2006. 
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"Régimes de croissance et modes de régulation : survol d’un demi-siècle", XIXè 
Journées d’études juridiques Jean Dabin :Quel modèle de sécurité sociale pour la 
Belgique de demain ?. Présentation de l’ouvrage "L’État socail actif : vers un 
changement de paradigme", UCL-LLN, December 15-17, 2005. 

"Politique monétaire et croissance économique en Belgique à l’ère de Bretton 
Woods (1944-1971)", Banque nationale de Belgique, séance académique à 
l’occasion du 175è anniversaire de la Belgique, Bruxelles, November 22, 2005. 

"Learning to manage external constraints: Belgian monetary policy during the 
Bretton Woods era (1944-1971)", (avec Ph. Ledent) Sixth European Historical 
Economics Society Conference, Istanbul, Turquie, September 9-10, 2006. 

Bart Cockx 
"Temporary Employment Subsidies. A Stepping Stone to Regular Employment for 
Young Long-Term Unemployed Workers", CentER, University of Tilburg, June 28, 
2006 

Barbara Cresti 
"How to deal with outsourcing? A lesson from offsets experience", 9th Annual 
European Innovation on Industrial Policy Conference, University of Limerick, 
Limerick,  June 20-22 2006. 

Claude d'Aspremont 

"Justice Sociale", GREQAM, Université d’Aix-Marseille III, Aix, April 4-6, 2006. 

"Price-Quantity Competition with varying toughness", European University 
Institute, Florence, June 27, 2006. 

"Welfare criteria and Intergenerational Equity", Intergenerational Equity in Climate 
Negotiations, Overlapping Generations Models and Social Welfare, CORE, April 
27-28, 2006. 

"Oligopoles en prix-quantites et paramètrisation du degré de concurrence" 1ère 
conférence Euro-Africaine en Finance et Economie, Tunis, June 8-9, 2006. 

"Hawks and doves in Hotelling competition", Stability in Competition: Hotelling’s 
Legacy and its Future, CORE, June 15-16, 2006. 

Muriel Dejemeppe 

COST A23 Conference The Evaluation of European Labour Market Programmes, 
London, 25-26 May 2006. 

David de la Croix 

"From the Industrial Revolution to the Future of an Aging Society", European 
Central Bank, June 2006. 

"Education politics and democracy" Catholic University of Lisbon, May 2006. 

"Education politics and democracy"; World Bank, Washington, June 2006. 
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"From the Industrial Revolution to the Future of an Aging Society", CESIFO, 
Mannheim, February 2006. 

"Education politics and democracy", University of Toulouse, September 2005. 

"Education politics and democracy", University of Copenhagen, September 2005 

"Population Policy through Tradable Procreation Entitlements", Nihon University, 
Tokyo, June 2006. 

Mario Denni  
EARIE, the European Association for Research in Industrial Economics, 33RD 
Conference, Amsterdam, 25-27 August 2006. 

Michel de Vroey 

"Did the market-clearing postulate pre-exist new classical economics? The case of 
Marshallian theory", HES Conference, University of Exeter, September 2005.  

"Marshall and Walras on Equilibrium", Association Charles Gide pour l’étude de la 
pensée économique, Colloque international, Lille, 22-24, Septembre 2005. 

"Marshall versus Walras on Equilibrium and Time", Keele University, November 
2005.  

"Five Lectures on the History of Macroeconomics", Universidad Nationale, Bogota, 
Colombia, April 2006. 

"L’apurement automatique des marchés est-il une invention nouvelle classique?", 
Seminaire du Greqam, Université Paul Cézanne, Aix-en Provence, May 2006. 

"L’apurement automatique des marchés est-il une invention nouvelle classique?, 
Séminaire PHARE, Université ParisI-Panthéon-Sorbonne, June 2006. 

"Has macroeconomics really gotten rid of Keynes? A reflection on the history of 
macroeconomics", 10th ESHET Conference, Porto University, June 2006. 

"Has macroeconomics really gotten rid of Keynes? A reflection on the history of 
macroeconomcs", Santa Colomba Conference for the 70th Anniversary of the 
publication of the General Theory, July 2006. 

"Monetarism and market clearing", David Laidler Festchrift Conference, University 
of Western Ontario, August 2006. 

Frédéric Docquier  

"Is migration a good substitute for subsidies", .London Business School (London), 
weekly seminar, November 2005. 

Should the US have locked the heaven’s door, University of Cergy-Pontoise, 
department seminar in economics,. March 2006. 

Should the US have locked the heaven’s door, séminaire de Bar-Ilan University, 
Bar-Ilan University (Israel), department seminar in economics, Israël, July 2006. 
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"Skilled migration and business networks", Workshop people and firm, Milan, 
Centro Studi Luca D'Agliano, May 2006. 

"Brain drain and inequality across nations", Conference on Outsourcing, migration 
and the European economy, University of Rome, Tor Vergata, CEPR-ESF”, 
September 2006. 

Mathias Doepke 

Joint CEPR/BREAD/EBRD Conference on Institutional Development, Market 
Integration and Growth, Tokyo. 

Annual Meeting of the Society for Economic Dynamics, Vancouver. 

Workshop on Demographic Change and Secular Transitions in Labor Markets, 
IZA/EUI,  Bonn. 

Center of Human Capital & Journal of Human Capital Inaugurating Conference, 
Buffalo. 

Conference on Price Stability, Federal Reserve Bank of Chicago. 

Second Christmas Meeting of German Economists Abroad, Berlin 

Davide Dottori  

"Easter Island Collapse: a Tale of Population Race", Copenhagen August 31 – 
September 1, 2006. 

Estevan Fernanda 
Jamboree from European Doctoral Program, 14th, 15th October 2005, Florence Italy 
Latin American and Caribean Economic Association, Paris, France - 27th, 28th, 29th 
October 2005. 

Marc Gurgand  

  Congrès de l'Association française de sciences économiques, Paris, September 2005. 

Malika Hamadi  

"Illusionary finance and trading behavior", International Conference on Finance, 
University of Copenhagen, Denmark, September 2005.  

"Ownership, Control, and Liquidity", EEA-ESEM, Vienna, 24-28 August 2006. 

Herrade Igersheim  

"Libéralisme de la liberté versus libéralisme du bonheur – Le cas du paradoxe 
libéral-parétien",  Seminar EUREQua, Paris, March 31 2006. 

"Libéralisme de la liberté versus libéralisme du bonheur - Genèse, Fondements, 
Applications" (with R. Ege) Seminar BETA, Strasbourg, December 9 2005. 
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"How to launder preferences ? A Preference Modification Mechanism (PMM)", 
Lunch Workshop on Game Theory and Social Choice, UAB, Barcelone, October 19 
2005. 

"A concept of metaranking of preferences, Spring Meeting of Young Economists 
(SMYE), Sevilla, May 28-30 2006 

"Hegel's and Rawls' Interpretations of Kantian Moral Philosophy", European Society 
for the History of Economic Thought (ESHET), Porto, April 28-30 2006. 

"Libéralisme du bonheur versus libéralisme de la liberté – Le cas du paradoxe 
libéral-parétien", 54e congrès de l'Association Française de Sciences Economiques, 
Paris, September 15-16 2005. 

"Do A.K. Sen and J.E. Roemer support the same view of responsibility?",  Fifth 
International Conference on the Capability Approach Knowledge in Public Action : 
Education, Responsibility, Collective Agency, Equity, Paris, September 11-14 2005. 

Laurence Jacquet  

"Optimal marginal and average income taxation under maxi-min", Public Economics 
Seminar, Queen’s University, Kingston, Canada, Department of Economics, April 1, 
2006. 

"Optimal marginal and average income taxation under maxi-min", Séminaire 
d’Economie Publique, Groupement de Recherche en Economie Quantitative 
(GREGAM), Marseille, June 13, 2006. 

"Optimal marginal and average income taxation under maxi-min", Conférence de la 
Société Canadienne de Sciences Economiques, SCSE, Montréal, May 3-4, 2006. 

"Optimal marginal and average income taxation under maxi-min", 40th Annual 
Meeting of the Canadian Economic Association (CEA), Concordia University, 
Montreal, May 26-28, 2006. 

"Optimal marginal and average income taxation under maxi-min", 5èmes Journées 
d’Economie Publique, Journées Louis-André Gérard-Varet, Institut d’Economie 
Publique (IDEP). 

Philippe Ledent  

"Learning to manage external constraints: Belgian monetary policy under Bretton 
Woods (1944-1971)", The sixth conference of the European History Economics 
Society Istambul, September 9-10, 2005. 

Elisabetta Lodigiani 

"Skilled migration and business networks", XVIII International Economic Seminar 
on Europe: a New Economic Agenda?, Villa Mondragone, Rome, June 26-27, 2006. 

François Maniquet 

"Sharing the cost of a public good: An incentive-constrained axiomatic approach", 
Paris I, February 2006. 
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Claudio Mattalia 
"Organizational Changes and Policy Measures in the New Economy", XXIX Annual 
Conference of A.M.A.S.E.S. (Italian Association of Mathematics Applied to Social 
and Economic Sciences), University of Palermo, Palermo, Italy, September 12-15, 
2005. 

Marthe Nyssens 

"Micro-finance et Mutuelles de santé : quelles articulations ?", atelier micro-finance, 
Institut du développement, UCL, October 14, 2005. 

"Micro-finance et Mutuelles de santé : quelles articulations ?", plate-forme micro-
finance et mutuelles de santé, Brussels, November 25, 2005.  

"La performance des systèmes de micro-assurance et des mutuelles de santé en 
Afrique" : questions majeures pour la recherche, CES – ULG, January 27, 2006. 

"Politiques publiques et entreprises sociales en Europe : le défi de 
l’institutionnalisation", Ce qu’insérer veut dire : intentions, dispositifs et effetsn 
Haute école de travail social de Genève, April 27, 2006.  

"Social Enterprise at the crossroads of Market, Public Policies and Civil Society", 
Oxford Said Business School, June 21, 2006. 

"Social Enterprise at the crossroads of Market, Public Policies and Civil Society", 
3rd Social Enterprise Research Conference, South Bank University, London, June 
22-23, 2006. 

"Social Enterprise at the crossroads of Market, Public Policies and Civil Society", 
Cardiff, keynote speaker, Conference Reclaiming the economy, UWIC (University 
of Wales Institute, Cardiff), September 2006. 

"Les entreprises sociales d’insertion", Colloque Xième du CERISIS, Charleroi, 
October 18,  2005. 

"Social Enterprise: An European perspective", International Society for Third Sector 
Research), Bangkok, July 2006.  

"Micro-finance et Mutuelles de santé : quelles articulations ?", Séminaire Régional 
sur les Dynamiques d'Economie Sociale et Solidaire en Afrique de l'Ouest et du 
Nord Economie sociale, développement local, cohésion sociale, Ouagadougou,May 
2-4, 2006 

Carmelo Parello 
"Asymmetric information, systemic risk and fragility in financial markets and 
networks",  Porto Conte, June  21-22, 2006. 

Alexis Parmentier 

"Faut-il subventionner les emplois à temps partiel", Théorie et Méthodes de la 
Macroéconomie (T2M), Toulouse, January 19-20, 2006. 

Matteo Picchio 
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"StudiesWage Differentials and Temporary Jobs in Italy", European Cooperation in 
the field of Scientific and Technical Research, The Evaluation of European Labour 
Market Programmes, England, London, Institute for Fiscal, May 25-26 2006. 

"Wage Differentials and Temporary Jobs in Italy", .XXI National Conference of 
Labour Economics, University of Udine, Udine, September 14-15 2006. 

Stéphane Robin 

"Estimating the impact of innovation on Productivity at the firm level: an application 
to Taiwan’s manufacturing industries in the 1990s", (with Chialin Chang). Druid 
Summer Conference 2006, Copenhagen, Denmark, June 18-20, 2006. 

"Income support policies for part-time workers: a stepping-stone to full employment 
for young unemployed women ?”, (with Bart Cockx and Christian Goebel), 
Canadian Economics Association’s 40th Annual Meetings, Concordia University, 
Montréal (Québec) 26-28 May, 2006. 

"The impact of Taiwan’s Science and Innovation Policy on Firm Productivity 
Growth in the 1990s" (with Chialin Chang)., The Atlanta Conference On Science 
and Technology Policy 2006: US-EU Policies for Research and Innovation, Atlanta, 
GA, USA, May 18-20, 2006. 

I-Ling Shen 

"Remittances and inequality: a dynamic migration model" XVIII International 
Economic Seminar on Europe: a New Economic Agenda?, Villa Mondragone, 
Rome, June 26-27, 2006. 

Maresa Sprietsma 

"Regional school comparison and school choice: how do they relate to student 
performance? Evidence from PISA 2003", PhD Lunch Seminar , Tinbergen Institute, 
Amsterdam, The Netherlands, ’November 2005. 

‘Regional school comparison and school choice: how do they relate to student 
performance? Evidence from PISA 2003", Educational Outcomes: Empirical 
Evidence and Methodological Issues, Milan, Italy. June 2006: 

"The effect of relative age in the first grade of primary school on long-term 
scholastic results: international comparative evidence using PISA 2003", 
"International Conference on the Economics of Education", IREDU, Dijon, France, 
June 2006. 

Géraldine Thiry 

Colloque Etat et régulation sociale : « Comment penser la cohérence de 
l’intervention publique , Centre d’économie de la Sorbonne – Matisse, Paris, 
September 10-13, 2006. 

Jacques Thisse 

Keynote lecture: Globalization, Sustainable Development and Regional Science, 
Eastern China University, Shanghai, April 2006. 
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Bruno Van der Linden 

"Search Frictions on Product and Labor Markets", "Bellaterra" Seminars, Institute 
for Economic Analysis, Department of Economics and Economic History of the 
Universitat Autònoma de Barcelona, May 18, 2006. 

“Employment subsidies and substitutable skills: An equilibrium matching 
approach”, Workshop Structural Econometric Analysis of Labor Market Policy, 
IZA, Bonn, Novembre 12, 2005. 

"Frictional product and labor markets", Conference Search and macroeconomics, 
Université Panthéon-Assas Paris II, March 9, 2006. 

Vincent Vandenberghe 

"Deferred and Income-Contingent Higher Education Fees: An empirical assessment 
using Belgian, German & UK data", Center for the Economics of Education, 
November 4-5, 2005. 

Conference on Higher Education, Multijurisdictionality and Globalisation, Ateliers 
des Fucam, Académie Louvain (with M. Gérard (chairman) , F-T Clément & M. 
Dewatripont), Mons, December 16-17, 2005. 

Hylke Vandenbussche 

"The Taxation of Multinationals. Firm Level Evidence", University College Dublin: 
European Trade Study Group, September 2006. 

"Antidumping Protection and the Productivity Growth of Firms", CEPR Productivity 
workshop, Dublin, UCD, March 2006: 

"Global Chilling Effects of Antidumping proliferation", Midwest International Trade 
meetings, Spring 2006. 

Vincent Vannetelbosch 

"Networks of Manufacturers and Retailers", Department of Economics and 
Statistics, University of Milan, Milan, May 18, 2006. 

"Stable Networks", ECORE seminar, Université Libre de Bruxelles, Brussels, March 
13, 2006. 

"Market Integration and Strike Activity", CEREC seminar, Facultés Universitaires 
Saint-Louis, Brussels, December 2, 2005. 

"Market Integration and Strike Activity", 2005 Conference of the European 
Association for Research in Industrial Economics (EARIE), Porto (Portugal), 
September 2, 2005. 

"Farsightedly Stable Networks",11th Coalition Theory Network Workshop, 
University of Warwick, Coventry (England), January 19, 2006. 

"Farsightedly Stable Networks", Mathematical Interdisciplinary Research Days on 
Coalition Theory and Networks, Mathematics Institute, University of Warwick, 
Coventry (England), January 19, 2006. 

- 81 - 



Fabio Waltenberg 

"What does it take to achieve equality of opportunity in education? An empirical 
investigation based on Brazilian data." (joint with V. Vandenberghe, How do recent 
advances in economic thinking contribute to education?, IREDU, Dijon, France, 
June 21-23, 2006. 

"The effect of teachers’ wages on students’ performance: Quantile regression 
evidence from Brazil." International Conference on Educational Economics, 
Faculty of Economics and Business Administration, University of Tartu, Estonia, 
August 26, 2005. 
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